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Introduction and Achievements
The Dripping Springs Independent School District serves approximately 4,500 students at five
campuses. Located in northern Hays County, the district serves students in the City of Dripping Springs
and its surrounding ETJ, as well as Driftwood and a small part of western Travis County. A community
with rural roots, Dripping Springs – known as the “Gateway to the Hill Country” – has long had a
reputation for outstanding schools.

Academic Achievement
Dripping Springs ISD has a strong tradition of academic excellence, marked by
students’ high achievement and success in continued education. DSISD stood tall in
state accountability ratings in 2010. In the Texas state ratings, three schools –
Dripping Springs High School, Rooster Springs Elementary and Walnut Springs
Elementary – were rated Exemplary, while Dripping Springs Middle School and
Dripping Springs Elementary were Recognized. It was the first time under current
accountability standards that the high school received the top rating. The district
rating is Exemplary, which has not occurred under the current standards that have
been in place since 2004. Statewide, only 19 percent of all districts were rated
Exemplary.
Outstanding ratings are predicated upon outstanding achievement on state assessments. Dripping
Springs students at all grade levels consistently perform well on the Texas Assessment of Knowledge
and Skills (TAKS) tests. An analysis of all tests taken in spring of 2010 reveals that the passing rate for
DSISD students exceeded 90 percent on 25 of 27 tests, and the passing rate on the other two tests was
89 percent.
Dripping Springs students have many academic challenges available to them as they prepare for their
futures. This outstanding preparation serves students well, as more than 99 percent graduate and
about 95 percent pursue higher education.
Student success on Advanced Placement (AP) tests has earned the district recognition from several
sources, as the number of high school students taking AP courses and exams has increased
dramatically in the last several years.
Dripping Springs ISD was one of 388 school districts in the nation to be recognized by the College Board
with a place on its “AP (Advanced Placement) Achievement List.” In addition, Dripping Springs High
School is featured on the annual “High School Challenge” list honoring the nation’s top high schools
published in May 2011 by The Washington Post. DSHS ranked number 785 on the national list and 73rd
in the state of Texas; DSHS placed eighth among Texas 4A comprehensive high schools on the list.
Individually, 77 DSHS students received recognition by the College Board for their exceptional
achievement on AP exams administered last spring.
Dripping Springs High School received the 2010 “College Readiness Award” from the Texas ACT
Council for maintaining or increasing the number of students taking the ACT Assessment over the past
five years and significantly increasing their level of achievement and college readiness. Less than 6
percent of all high schools in Texas received this honor.
High school students also are recognized each year by the National Merit Competition, as Commended
performers and as finalists.
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Introduction and Achievements
Extra- and Co-Curricular Achievement
DSISD students excel in many areas outside of the classroom, including fine arts, athletics,
speech/debate and journalism.
The school’s most recent state championship title was earned by the Tiger
marching band in 2009; the band will have the opportunity to defend that title
in Fall of 2011. In UIL regional competitions, DSHS performing groups
regularly receive high ratings and have earned “Sweepstakes” trophies at
state competitions. In addition, students in both the band and choir have
earned all-state honors in recent years, including two
of each in 2010-11.
Two Tiger teams earned district titles in 2010-11 and the softball team advanced
all the way to the state tournament. Three swimmers earned Bronze Medals at
the state meet. Many Tiger seniors announced plans to extend their playing
careers to the college level, with an amazing 21 student-athletes making
commitments in 2011.
Other areas where Dripping Springs students have excelled include high finishes
in state writing contests, as well as in state speech and debate competitions.
During the 2010-11 school year alone, a DSHS student won the Lone Star Writing
Contest and student crews took two of the top five places in the UIL Documentary Contest.
Success outside of the classroom isn’t limited to high school students. Elementary and middle-school
students achieve recognition in enriching activities and competitions, too. Dripping Springs ISD has been
well-represented in regional and state science festivals, including a second-place state finish by a middle
school student in 2011. At the elementary level, 21 students earned first-place awards at the 2011 Austin
Energy Regional Science Festival.
Other venues where DSISD students have excelled include the Future Problem Solving State Bowl, the
Texas PTA Reflections Contest, the district academic UIL meet, and the Duke Talent Identification
Program for seventh-graders.

Financial Achievement
The Dripping Springs Independent School District was
one of 43 public school districts and charter schools
statewide recognized in a 2010 report by the Texas
Comptroller’s Office as having the highest rating for efficiency in spending while attaining high levels of
student achievement. The report created an academic progress measure and a spending index, which
were compared in a matrix that awarded school districts a number of “stars” ranging from one to five.
DSISD received the highest rating of five stars. A five-star rating reflects the strongest relative progress
combined with the lowest relative spending.
Another indicator of outstanding fiscal management is the Texas FIRST
(Financial Integrity Rating System of Texas), which measures the quality of
school districts’ financial management and reporting. Dripping Springs ISD
has received the highest rating of “Superior” on the report every year since
its inception.
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History of DSISD

Fitzhugh School
one of several early
Dripping Springs area schools

Dripping Springs Academy
(now Masonic Lodge)

Dripping Springs High School
Completed in 2010-2011

Dripping Springs Schools – Re-Organizing, Re-Imagining, and Re-Purposing, Since 1889
The history of public education in the Dripping Springs area stretches back to the earliest days of
settlement, beginning with several nineteenth century one-room community schoolhouses. In 1889, the
Dripping Springs Academy (then a one-story building) became a public school – the second story was
added in the early 1920s.
In 1934, Dripping Springs became a Rural High School District, and the Allen Stephenson High School
was built in 1939 adjacent to the Dripping Springs Academy building. A new school was built at 510 W.
Mercer Street in 1949 to house Dripping Springs students from 1st through 12th grades, and in 1951, the
district officially became Dripping Springs Independent School District.
In 1981, the district split to form two districts – Dripping Springs ISD and Lake Travis ISD.
The school on Mercer Street continued to hold all grades, with many additions and renovations to the
building, until 1985 when Dripping Springs High School opened, followed by the 1987 opening of
Dripping Springs Elementary School. The district’s 6th-8th graders stayed on Mercer Street until their
1996 move to a new Dripping Springs Middle School campus. At that time, the 4th and 5th grades moved
out of the elementary campus back to the Mercer Street school, that was called Dripping Springs
Intermediate School, and the elementary campus became the K-3 Dripping Springs Primary School.
Dripping Springs Intermediate School moved to a new campus in 1999, and subsequently the DSISD
administrative offices took over the Mercer Street facility, where they still reside. In 2005, DSISD
expanded the Intermediate School building and it was renamed Walnut Springs Elementary, serving
Kindergarten through 5th grade, along with Dripping Springs Elementary. The district’s third K-5 school,
Rooster Springs Elementary, debuted in 2007.
Finally, in 2010, Dripping Springs High School and Dripping Springs Middle School swapped campuses,
following an innovative $96.17 million renovation and expansion project encompassing both facilities,
authorized by voters in 2007. “The Swap,” as it was called, gives the district a little breathing room to
accommodate the current student population as it looks towards a future of continued growth.
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Principal Officials
Board of Trustees
Tim Kurpiewski
Board President
Accountant
Elected May 2003
Term Ends May 2012

Caroline Pekarek
Board Vice President
Community Volunteer
Elected May 2006
Term Ends May 2012

Alan Atwood
Finance Committee Chair
Technology/IT Systems Director
Elected May 2008
Term Ends May 2014

Liz Ing
Educator
Elected May 2010
Term Ends May 2013

John Adams
Board Secretary
Technology Consultant
Elected May 2006
Term Ends May 2012

Barbara Stroud
Facilities Committee Chair
Attorney/Mediator
Elected May 2008
Term Ends May 2014

Shelly Reeves
Community Volunteer
Elected May 2010
Term Ends May 2013

The seven board members of the Dripping Springs ISD are unsalaried public servants elected for
staggered three-year terms to represent all of the people in the school district. The Board has final
control over all major decisions regarding school policy, curriculum, expenditures, and building programs.
It is the Board’s responsibility to provide tax monies for maintenance and operation of the schools, to
submit bond issues to the District’s voters for construction of school facilities, and to hire the
Superintendent. The Board’s interest is to serve DSISD’s students and employees, and to protect the
taxpayers’ investment in the District.

District Administrators

Mard Herrick, Ph.D.
Superintendent of Schools

Dwane Shropshire, Assistant Superintendent for Business Operations
Greg Jung, Assistant Superintendent for Curriculum & Instruction
Chuck Rainey, Director of Finance
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Organizational Chart
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DSISD Facilities
Dripping Springs High School
940 Hwy. 290 West
Dripping Springs, TX

Dripping Springs Middle School
111 Tiger Lane
Dripping Springs, TX

Dripping Springs Elementary
29400 Ranch Road 12
Dripping Springs, TX

Rooster Springs Elementary
1001 Belterra Drive
Austin, TX

Walnut Springs Elementary
300 Sportsplex Drive
Dripping Springs, TX

DSISD Administrative Offices
510 W. Mercer Street
Dripping Springs, TX
DSISD 2011-2012 Official Budget

DSISD Service Center
2430 Hwy 290 West
Dripping Springs, TX
6

Boundary Map
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Strategic Plan Summary
Our Vision
To inspire and equip students to be
life-long learners and positive contributors to the world.

Our Mission
We partner with parents and the community
to provide a superior education for every student.

Our Strategic Planning Priorities 2009-2014
◊

Communication & Customer Service
• DSISD is committed to conveying information in a thoughtful, clear, and concise way
through multiple channels.
• DSISD is committed to responding to concerns and inquiries in a positive, professional,
and respectful manner in order to establish and fulfill our commitment to the community.

◊

Curriculum & Instruction
• DSISD is committed to providing and implementing a comprehensive curriculum
combined with student centered instruction, which will promote active student learning
and success.

◊

Facilities
• DSISD is committed to providing safe and secure facilities for all stakeholders in an
effective and efficient manner.

◊

Personnel
• DSISD is committed to recruiting, retaining, and fostering individuals who are committed
to each student while pursuing overall excellence and personal growth.

◊

Planning
• We believe that planning is a collaborative process that anticipates, is flexible, effective,
and produces superior results for all students.

◊

Technology
• DSISD is committed to developing and implementing a plan that utilizes all available
resources, meets the evolving needs of teaching and learning, and ensures effective
collaboration and communication with all stakeholders in the greater school community.

Our Strategic Planning Priorities 2009-2014
Items that must be considered as we plan to address each priority and goal:
◊
◊
◊

District Growth
Changing Demographics
School Finance
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District Goals
◊

Improve customer service and communication by conveying information in a
thoughtful, clear and concise way through multiple channels.

◊

Improve customer service and communications by responding to concerns and
inquiries in a positive, professional, and respectful manner in order to establish and
fulfill our commitment to the community.

◊

Improve our comprehensive curriculum to prepare students for success and
implement the curriculum with fidelity.

◊

Improve instruction to promote active and engaged student learning and success.

◊

Provide safe and secure facilities for all stakeholders in an effective and efficient
manner.

◊

Recruit, retain, and develop teachers who are committed to each student while
pursuing overall excellence and personal growth.

◊

Provide effective and efficient professional development for all district personnel.

◊

Use an inclusive cyclical planning process to review programs and plan for the
future.

◊

Provide technology resources, training, and support to improve academic
performance, instruction, collaboration, and communication.

◊

Continue to create a shared understanding of and commitment to the Dripping
Springs Learning Model.

◊

Continue to provide a safe and healthy environment that is emotionally and physically
conducive to learning.

◊

Maintain an appropriate overall financial condition through effective planning and
efficient management of financial resources.
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Budget Planning Calendar
November 18, 2010

2009-2010 Annual Financial Report Presented to Board of Trustees.

February 17, 2011

5:00pm Board Budget Work Session #1. Discussion of 2011-2012 budget and the
2010 Property Value Study by Comptroller’s Property Tax Division.

March 22, 2011

Administrative Team meets to discuss planning and budget instructions for 2011-2012
budget. Begin preliminary discussion of campus enrollment projections.

March 2011

District Wide Education Improvement Committee (DWEIC) begins development of
District Improvement Plan.

March 24, 2011

5:00pm Board Budget Work Session #2. Salary survey, property values, staffing
guidelines, and enrollment projections.

April 1, 2011 –
May 1, 2011

The Chief Appraiser sends notices of appraised values.

April 2011

Campus/Department development of Campus/Department Improvement Plans.

April 2011

District Wide Budget Team meets. 2009-2010 Annual Financial Report presented.
Discussion of 2011-2012 budget.

April 21, 2011

5:00pm Board Budget Work Session #3. Enrollment projections, salary study,
staffing for growth, revenues and expenditures.

May 2011

Campus/Department budgets due to Business Operations
Budget Managers present budgets to Budget Review Team.
Dripping Springs Elementary School
Walnut Springs Elementary School
Rooster Springs Elementary School
High School
Curriculum & Instruction
Human Resources
Transportation
Technology
Superintendent’s Office

Middle School
Athletics
Intervention & Academic Support
Financial Services
Plant Operations & Facilities
Community Services
Board of Trustees

May 2011

Campus Improvement Plans completed.

May 2011

District Wide Budget Team meets for presentation of preliminary 2011-2012 budget
and to finalize resource allocation priorities for 2011-2012 budget.

May 7, 2011

9:00am Special Board Budget Work Session #4. The Board of Trustees discusses
2011-2012 budget priorities, property tax values, enrollment, salary study, staffing for
growth, revenues, effective rates, tax rates, bonds, etc.
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Budget Planning Calendar
May 19, 2011

5:00pm Board Budget Work Session #5. Presentation of 2011-2012 preliminary
budget to Board of Trustees. The Board of Trustees discusses 2011-2012 tax rate and
public hearing to adopt the budget and proposed tax rate. The Board approves new
positions and pay ranges. Board sets public hearing date and proposed tax rates.

June 1 & 2, 2011

Publish notice of budget and proposed tax rate.

June 7, 2011

7:00am Community Leaders Breakfast.
6:30pm Public Forum on Budget and Tax Rate.

June 16, 2011

5:00pm Board Budget Work Session #6. Discussion of 2011-2012 Budget.
6:30pm Special Board Meeting. Public Hearing on the 2011-2012 Budget.
7:00pm Board Meeting. Board approves 2011-2012 budget and salary schedules for
all employees.

July 1, 2011

Final property values for tax year 2010 certified by Comptroller’s Property Tax
Division.

July 15, 2011

Official notification to districts that are above the equalized wealth level for the
2011-2012 school year using the 2010 tax year property values certified by
Comptroller’s Property Tax Division.

July 21, 2011

5:00pm Board Budget Work Session #7. Continue discussion of 2011-2012

July 29, 2011

District receives certified property values from appraisal district.

August 18, 2011

5:00pm Board Budget Work Session #8.
7:00pm Board Meeting. The Board of Trustees discusses 2011-2012 tax rate and
schedules public hearing to adopt the budget and proposed tax rate. Board approves
option to purchase attendance credits from the state (Option 3), contract for the
education of a nonresident student (Option 4), or tax base consolidation (Option 5).

September 1, 2011

Last date to inform TEA in writing of option(s) chosen to achieve equalized
wealth level for 2011-2012. Required postmark deadline for Chapter 41 districts
seeking an early agreement credit for Option 3 to submit signed contracts.

August 31, 2011
September 1, 2011

Publish notice of budget and proposed tax rate.

September 15, 2011

5:00pm Board Budget Work Session #9.
6:30pm Special Board Meeting. Public Hearing on the 2011-2012 Budget.
7:00 Board Meeting. Public Hearing on the 2011-2012 Budget.The Board of Trustees
adopts Tax Rate

October 2011

The Tax Assessor prepares and mails tax bills.
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Budget Development Process

DSISD 2011-2012 Official Budget

12

THIS PAGE INTENTIONALLY LEFT BLANK

Budget Basics
School districts develop budgets by estimating the amounts for the coming year in three areas:
• Revenues
• Expenditures
• Fund Balance
The estimation of each component involves the identification of specific data, calculation of state
funding, enrollment projections, and the consideration of changes or reductions to the budget,
and new instructional or operating requirements that must be funded. Budget requests for
campuses and departments are developed by the campus administrators/directors, with input
from their staffs and campus communities. Estimates of revenues and major expenditure items,
such as payroll costs and revenues, are calculated by the Business Operations Office.
In addition to the General Fund, budgets are developed for the Debt Service Fund, which covers
annual debt principal and interest payments on bonds issued for capital projects, and the Child
Nutrition Fund. The Child Nutrition Fund, which refers to all revenues and expenses associated
with operating school cafeterias, is self-supporting fund that must break even each year.
A description and information about some of the significant items considered in development of
the budget estimates for revenues, expenditures and fund balance are provided below.

Revenue Estimates
Revenue estimates involve the estimation of property tax receipts, state funding, interest
earnings on investments, and other miscellaneous revenues such as athletic gate receipts.
Property Taxes and State Funding: Property tax revenue estimates are based on certified
property values provided by the Hays Central Appraisal District, the tax rate set by the Board of
Trustees, and calculations required by Truth in Taxation law.
The tax rate for the school district is made up of two parts:
1. The General Fund or M & O (Maintenance & Operations) portion
2. The Debt Service or I & S (Interest & Sinking) portion
Legislative changes in 2006 required a reduction in the General Fund tax rate from $1.50 in
2005-06, to $1.37 in 2006-07, and to $1.04 each year since that time. Changes to the state
funding formulas also were made and intended to fill the revenue gap in that was created by the
tax buydown. Formulas that were established provide a target revenue cap that essentially froze
per-student funding at the 2005-06 level.
Dripping Springs ISD currently is classified as a property-wealthy or Chapter 41 district, which
means that the district must calculate the expenditure budget for recapture as a part of our
General Fund revenue estimation process. The legislative session has included discussion of
moving the equalized wealth level to a higher amount, which means that Dripping Springs ISD
may no longer be classified as such. The recapture portion is recognized as an expenditure
under Function 91. The Debt Service portion of the tax rate is not affected by Chapter 41
recapture.
The Debt Service portion of the tax rate is set independently of the General Fund portion and
under a different set of requirements and calculations. This part of the tax rate must be set to
cover annual debt principal and interest payments on bonds issued for capital projects.
Truth in Taxation law requires a specific set of calculations and notices to tax payers as a part of
the budget and tax rate adoption processes. A public meeting is also required prior to adoption
of the budget for taxpayer comment regarding the proposed budget and tax rate. The law
requires adoption of the budget prior to adoption of the tax rate.
DSISD 2011-2012 Official Budget
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Budget Basics
The proposed tax rate for 2011-12 is:
General Fund
Debt Service
Total Tax Rate

$ 1.04
.45
$ 1.49

DSISD’s property tax rate has not changed since 2008.
Interest Earnings on Investments: Interest earnings on investments are conservatively
estimated in the budget each year due to the uncertainty of the market and other conditions
affecting cash flow for the District. The adopted budget for 2011-12 is estimated conservatively
at $60,000 and will be amended during the year as indicated by market conditions and actual
earnings.

Expenditure Estimates
Staff Compensation: The most significant expenditure for the school district General Fund
budget is payroll, which represents about 80 percent of the total operating budget. Payroll
includes staffing and the associated compensation costs.
The DSISD Board of Trustees has approved the 2011-12 salary schedule for teachers, nurses,
librarians, and speech pathologists. The Board also approved position classifications/pay
ranges for administrative and professional employees. Salaries have been frozen for the 201112 school year.
Most Dripping Springs ISD employees participate in the TRS Active Care health insurance
program. The District has reduced its monthly contribution for employee plans to $225, which is
the minimum amount required by law for school districts to contribute.
Non-Payroll Operating Budgets: Campuses and departments maintain current instructional
and support operations with a base budget each year for non-payroll costs. Campus base
budgets are allocated on a per-pupil basis and department budgets are a specified dollar
amount. For 2011-12, campus budgets have been reduced by 20 percent.

Fund Balance
A school district’s fund balance is any accumulated amount of revenue that has not been used
to pay expenditures over time. While in a sense, a school district’s fund balance can be viewed
as savings, a portion of it is needed each year to operate (meet payroll, etc.) in the months at
the beginning of the fiscal year before property tax revenue is collected. About six months of
operating expenses is considered to be the optimal amount for a school district fund balance.
One primary criterion of rating agencies for school bonds is the relative amount of undesignated
unreserved fund balance. Bond rating agencies view undesignated unreserved fund balances
as a reflection of the financial strength of school districts and show concern when district fund
balances decrease. Portions of the fund balance may be reserved. Fund balance is often
reserved for inventories, payment of bonded debt, construction, and outstanding encumbrances
at year end. Unreserved portions of the fund balance may be designated or identified to reflect
tentative plans or commitment of governmental resources.
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Funds and Account Codes
OVERVIEW OF ACCOUNT CODES
Section 44.007 of the Texas Education Code requires that a standard school district fiscal
accounting system be adopted by each school district. The system must meet at least the
minimum requirements prescribed by the State Board of Education and also be subject to
review and comment by the state auditor. Additionally, the accounting system must conform
with General Accepted Accounting Principles (GAAP). This section further requires that a report
be provided at the time that the school budget is filed, showing financial information sufficient to
enable the State Board of Education to monitor the funding process, and to determine
educational system costs by district, campus, and program.
The Texas Education Code, Section 44.008, requires an annual independent audit conducted
that meets the minimum requirements of the State Board of Education, subject to review and
comments by the state auditor. The annual audit must include the performance of certain audit
procedures for the purpose of reviewing the accuracy of the fiscal information provided by the
district through the Public Education Information Management System (PEIMS). The audit
procedures are to be adequate to detect material errors in the school district’s fiscal data to be
reported through the PEIMS system for the fiscal period under audit.
A major purpose of the following accounting code structure is to establish the standard school
district fiscal accounting system required by law. Although certain codes within the overview
may be used at local option, the sequence of the codes within the structure, and the funds and
chart of accounts, are to be uniformly used by all school districts in accordance with generally
accepted accounting principles.
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Funds and Account Codes
BASIC SYSTEM CODE COMPOSITION:
FUND CODE

A mandatory 3 digit code, is to be used for all financial transactions to identify
the fund group and specific fund.

FUNCTION CODE

A mandatory 2 digit code applied to expenditures that identifies the purpose
of the transaction. The first digit identifies the major service area and the
second digit refers to the specific function within the area. EXAMPLE - the
function "Health Service" is coded 33. The first 3 specifies Support ServicesStudent (Pupil) and the second 3 is Health Services.

OBJECT CODE

A mandatory 4 digit code identifying the nature and object of an account, a
transaction, or a source. The first of the four digits identifies the type of
account or transaction, the second digit identifies the major area, and the
third and fourth digits provide further sub-classifications. For example,
money received for current year taxes is classified in account 5711. The 5
denotes revenue, the 7 shows Local and Intermediate Sources, the 1 denotes
local real and personal property taxes revenue and final 1 specifies current
year levy.

LOCAL
SUB-OBJECT
CODE

A 2 digit code for optional use to provide special accountability at the
local level.

ORGANIZATION
CODE

A mandatory 3 digit code identifying the organization, i.e., High School,
Middle School, Elementary School, Superintendent’s office, etc.
An
organization code does not necessarily correspond with a physical location.
The activity, not the location, defines the organization. Campuses are
examples of organization codes and are specified for each school district in
the Texas School Directory.

FISCAL YEAR
CODE

A single digit code used by Special Revenue Funds to identify the project
year of inception of a grant project. A 0 will be used for the fiscal year code,
unless the Business Office assigns a code.

PROGRAM
INTENT CODE

A 2 digit code used to designate the intent of a program provided to
students. These codes are used to account for the cost of instruction and
other services that are directed toward a particular need of a specific set of
students. The intent (the student group toward which the instructional or
other service is directed) determines the program intent code, not the
demographic makeup of the students served. EXAMPLE - An entire class of
physics is taught at the basic level. Program intent code 11 would designate
Basic Educational Services.

EDUCATIONAL
SPAN CODE

An optional code used to provide more detailed accountability at the local
level for management purposes. This code is used to account for information
not otherwise provided for in the chart of accounts.

PROJECT CODE

A 2 digit code that is used by the district to further describe the transaction.
Project codes are assigned by the Business Office as needed.

When classifying a transaction such as an expenditure, answering the following questions will
assist in proper application of accounting codes:
(Q) How and when is the expenditure financed?
(A) Fund Code
DSISD 2011-2012 Official Budget
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Funds and Account Codes
(Q) Why was the expenditure made?
(A) Function Code
(Q) What was purchased?
(A) Object Code
(Q) Is separate accountability required?
(A) Local Sub-Object Code
(Q) Where is the beneficiary of the expenditure located?
(A) Organization Code
(Q) What is the subject matter or differentiated instructional arrangement?
(A) Program Intent Code
Note:

No single code can give the complete transaction information required. The fund,
function, object, organization and program intent codes combine to provide
information and allow extraction of varying fiscal data for minimum reporting purposes
required by law.

FUND AND ACCOUNT GROUP CODES
School District accounting systems are organized and operated on a fund basis. A fund is an
accounting entity with a self-balancing set of accounts recording financial resources and
liabilities. A school district designates the fund’s financial resources for a distinct purpose. The
state or federal government as well as the school can establish the fund’s purpose.
GENERAL FUNDS:
163

Payroll Clearing – This fund serves as a clearing account for all payroll-related
transactions.

164

Accounts Payable Clearing – This fund serves as a clearing account for all
accounts-payable transactions.

198

Athletic Fund – The athletic fund is a governmental fund with budgetary control
that uses the modified accrual basis of accounting. This classification must be
used to account for funds in which the local governing board designates. The
local governing board has wide discretion in their use as provided by law.

199

General Fund – The general fund is a governmental fund with budgetary control,
which is used to show transactions resulting from operations of on-going
organizations and activities from a variety of revenue sources for which fund
balance is controlled by and retained for the use of the local education agency.
The general fund utilizes the modified accrual basis of accounting. This
classification must be used to account for funds in which the local governing
board designates. The local governing board has wide discretion in their use as
provided by law. This fund usually includes transactions as a result of revenues
from local maintenance taxes, payments in lieu of taxes, foundation entitlement,
State and County available and other Foundation School Program sources which
are not identified on warrants for foundation entitlement.

SPECIAL REVENUE FUNDS (FEDERAL PROGRAMS):
204

ESEA, Title IV, Part A, Safe and Drug Free Schools – This fund classification
is to be used to account, on a project basis, for funds granted as a result of the
NCLB Act of 2001. These funds are used to develop age-appropriate
comprehensive violence and drug/alcohol education prevention programs. This
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Funds and Account Codes
grant is authorized under P.L. 107-110 (84.186A) (U.S. Department of
Education).
211

ESEA, Title I, Part A, Improving Basic Programs – This fund classification is to
be used to account, on a project basis, for funds allocated to local educational
agencies to enable schools to provide opportunities for children served to acquire
the knowledge and skills contained in the challenging State content standards
and to meet the challenging State performance standards developed for all
children.
This grant is authorized under P.L. 107-110 (84.010A) (U.S.
Department of Education).
Note: This fund is also used for ESEA Title I Part D, Subpart 2 - LEA programs
with locally operated correctional facilities.

224

IDEA-Part B, Formula – This fund classification is to be used to account, on a
project basis, for funds granted to operate educational programs for children with
disabilities. This fund classification includes capacity building and improvement
(sliver) subgrants. (84.027) (U.S. Department of Education).

225

IDEA-Part B, Preschool – This fund classification is to be used to account, on a
project basis, for funds granted for preschool children with disabilities. This grant
is authorized under P.L. 105-17 (84-173) (U.S. Department of Education).

240

National School Breakfast and Lunch Program – This fund classification is to
be used for programs using federal reimbursement revenues originating from the
United States Department of Agriculture (USDA). The Food Service Fund is
considered a Special Revenue Fund if it meets the following criteria:
•
•
•

User fees are charged to supplement the National School Lunch Program
(NSLP) reimbursement; i.e., students are charged for meals.
The General Fund subsidizes the Food Service Fund for all amounts
required in excess of the NSLP reimbursements and user fees.
The school district does not intend for the Food Service Fund be
self-sustaining.

This fund may have a fund balance not to exceed three months of food service
operations, and such balances are to be used exclusively for allowable child
nutrition program purposes. (10.553, breakfast; 10.555, lunch)
244

Career and Technical - Basic Grant – This fund classification is to be used to
account, on a project basis, for funds granted to provide career and technology
education to develop new and/or improve career and technology education
programs for paid and unpaid employment. Full participation in the basic grant is
from individuals who are members of special populations, at (1) a limited number
of campus (sites) or (2) a limited number of program areas. (84.048) (U.S.
Department of Education)

255

ESEA, Title II, Part A: Teacher and Principal Training and Recruiting – This
fund classification is to be used to provide financial assistance to LEAs to (1)
increase student academic achievement through improving teacher and principal
quality and increasing the number of highly qualified teachers in classrooms and
highly qualified principals and assistant principals in schools, and (2) hold local
education agencies and schools accountable for improving student academic
achievement. This grant is authorized by P.L. 107-110
(84.367A) (U.S.
Department of Education).
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259

Matching Funds for Library Purchases – This fund classification is to be used
to account, on a project basis, for federal matching funds received by the district
for expenditures for books and other school library materials that are catalogued
and circulated from a central source in each school building. The Texas
Education Agency provides a 30% match for each dollar expended, not to
exceed one dollar expended per student enrolled, in each year of the biennium,
to be used for the purchase of library books and other library materials. (84.999)
State Consolidated Administrative Funds. Note: this program may be funded
from one of three different funding sources and thus coded to one of three
different fund codes. Refer to the Notice of Grant Award for the FAR fund code
to be used.

262

Title II, Part D, Subpart 1, Enhancing Education Through Technology – This
fund classification is to be used to account, on a project basis, for funds granted
for the implementation and support of a comprehensive system that effectively
uses technology in elementary and secondary schools to improve student
academic achievement. This grant is authorized by P.L. 107-110 (84.318) (U.S.
Department of Education).

263

Title III, Part A, Subpart 1, English Language Acquisition and Language
Enhancement – This fund classification is to be used to account, on a project
basis, for funds granted to improve the education of limited English proficient
children, by assisting the children to learn English and meet challenging State
academic content and student academic achievement standards. This grant is
authorized by P. L. 107-110 (84.365A) (U.S. Department of Education).

269

Title V, Part A, Innovative Programs – This fund classification is to be used to
account, on a project basis, for funds granted to implement or expand innovative
assistance programs to improve student, teacher, and school performance
through a variety of local reform and improvement activities. This program is
authorized under P.L. 107-110 (84.298) (U.S. Department of Education).

272

Medicaid Administrative Claiming Program-MAC – This fund classification is
to be used to account, on a project basis, for funds allocated to local education
agencies for reimbursement of eligible administrative costs for activities
attributable to the implementation of the Medicaid state plan. Expenditures
attributed to the required matching amount are recorded in the General Fund and
are to be accounted for with use of a local option account code, as needed, for
local monitoring of compliance with federal matching requirements. (93.778)

279

Title II, Part D, Subpart 1, Enhancing Education Through Technology –
ARRA (Stimulus) (Effective fiscal year 2008/2009) – This fund classification
is to be used to account, on a project basis, for funds granted for the
implementation and support of a comprehensive system that effectively uses
technology in elementary and secondary schools to improve student academic
achievement. (P.L. 107-110, Title II, Part D, Subpart 1) (84.386) (U.S.
Department of Education). (American Recovery and Reinvestment Act (ARRA) of
2009, Title VIII).

283

IDEA-Part B, Formula – ARRA (Stimulus) (Effective fiscal year 2008/2009) –
This fund classification is to be used to account, on a project basis, for funds
granted to operate educational programs for children with disabilities. (84.391)
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(U.S. Department of Education) (American Recovery and Reinvestment Act
(ARRA) of 2009, Title VIII).
284

IDEA-Part B, Preschool – ARRA (Stimulus) (Effective fiscal year 2008/2009)
– This fund classification is to be used to account, on a project basis, for funds
granted for preschool children with disabilities. This grant is funded by P.L. 10517. (84.392) (U.S. Department of Education) (American Recovery and
Reinvestment Act (ARRA) of 2009, Title VIII).

285

ESEA, Title I, Part A, Improving Basic Programs – ARRA (Stimulus)
(Effective fiscal year 2008/2009) – This fund classification is to be used to
account, on a project basis, for funds allocated to local educational agencies to
enable schools to provide opportunities for children served to acquire the
knowledge and skills contained in the challenging State content standards and to
meet the challenging State performance standards developed for all children.
This program is authorized under P.L. 107-110 (84.389) (U.S. Department of
Education) (American Recovery and Reinvestment Act (ARRA) of 2009, Title
VIII).
Note: This fund is also used for ESEA Title I Part D, Subpart 2 – LEA programs
with locally operated correctional facilities and Title I – School Improvement
Program.

289

Federally Funded Special Revenue Funds – This fund classification is to be
used to account, on a project basis, for federally funded special revenue funds
that have not been specified above.

313

Shared Services Arrangements – IDEA - Part B, Formula – This fund
classification is to be used by the fiscal agent of a shared services arrangement
to account, on a project basis, for funds granted to operate educational programs
for children with disabilities. This fund classification includes capacity building
and improvement (sliver) subgrants. (84.027)

314

Shared Services Arrangements – IDEA – Part B, Preschool – This fund
classification is to be used by the fiscal agent of a shared services arrangement
to account, on a project basis, for funds granted for preschool children with
disabilities. This grant is authorized by P.L. 105-17 (84-173) (U.S. Department of
Education).

378

Shared Services Arrangements – School Health and Related Services
(SHARS) – This fund classification is used to account for funds received from the
School Health and Related Services (SHARS) Program.

SPECIAL REVENUE FUNDS (STATE PROGRAMS):
383

Professional Staff Development – This fund classification is to be used to
account, on a project basis, for funds, used to provide preservice and staff
development training in technology and innovative teaching practices for
teachers and administrators. (TEC 33.902)

392

Noneducational Community-Based Support – This fund classification is to be
used to account, on a project basis, for the provision of noneducational
community-based support services to students with disabilities who would remain
or have to be placed in residential facilities for educational reasons without the
provision of these services. The support services may include transportation,
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respite for the parents, case management, social work, in-home family support
and other items. (TEC 29.013)
393

Texas Successful Schools Program – This fund classification is to be used to
account, on a project basis, for grant monies applied for by school districts after
begin notified by TEA of their eligibility based on Academic Excellence Indicator
System (AEIS) criteria. (TEC 39.091)

397

Advanced Placement Incentives – This fund classification is to be used to
account, on a project basis, for funds awarded to school districts under the Texas
Advanced Placement Award Incentive Program, Chapter 28, Subchapter C, TEC.

404

Student Success Initiative – This fund classification is to be used to account,
on a project basis, for funds granted for teacher training and allocations to
schools to implement scientific, research-based programs for students who have
been identified as unlikely to achieve the third grade TAAS reading standard by
the end of the third grade.

411

Technology Allotment – This fund classification is to be used to account, on a
project basis, for funds awarded to school districts to purchase technological
software or equipment that contributes to student learning, or to pay for training
for educational personnel involved in the use of these materials. (TEC Chapter
32, Subchapter A)

413

Telecommunications Infrastructure Fund – This fund classification is to be
used to account, on a project basis, for funds awarded by the
Telecommunications Infrastructure Board.

422

Matching Funds for Library Purchases – This fund classification is to be used
to account on a project basis, for matching funds received by the district for
expenditures for books and other school library materials that are catalogued and
circulated from central source in each school building. The Texas Education
Agency provides a 30% match for each dollar expended, not to exceed one
dollar expended per student enrolled, in each year of the biennium, to be used
for the purchase of library books and other library materials. Note: this program
may be funded from one of three different funding sources and thus coded to one
of three different funding codes. Refer to the Notice of Grant Award for the FAR
fund code to be used.

427

Tobacco Compliance Grant – This fund classification is to be used to account
on a project basis, for funds awarded for Texas Statewide Tobacco Education &
Prevention.

428

High School Allotment – This fund classification is to be used to account for the
$275 per high school student to prepare students to go on to higher education,
encourage students to take advanced academic course work, increase the rigor
of academic course work, align secondary and postsecondary curriculum and
support promising high school completion and success initiatives in grades 6
through 12.
This amount is not paid separately, but is combined with other Foundation
School Program funds. The breakdown of the amount is provided on the
Summary of Finance for journal entry purposes.

429

State Funded Special Revenue Funds – State funded special revenue funds
not listed above are to be accounted for in this fund.
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434

Shared Services Arrangements – State Supplemental Visually Impaired
(SSVI) – This fund classification is to be used by the fiscal agent of a shared
services arrangement to account, on a project basis, for State Supplemental
Visually Impaired (SSVI) funds.

437

Shared Services Arrangements - Special Education – This fund classification
is to be used by the fiscal agent of a shared services arrangement to account, on
a project basis, for funds for special education, other than regional day school for
the deaf and State Supplemental Visually Impaired (SSVI).

458

Shared Services Arrangements – Noneducational Grant

459

Shared Services Arrangements – State/ Local Funded Educational
Programs – State/local funded shared services arrangements not listed above
are to be accounted for in this fund.

SPECIAL REVENUE FUNDS (LOCAL PROGRAMS):
461

Campus Activity Funds – This fund classification is to be used to account for
transactions related to a principal’s activity fund if the monies generated are not
subject to recall by the school district’s board of trustees into the General Fund.
Gross revenues from sales are recorded in object code 5755. The cost of goods
sold is recorded in function 36, using the appropriate expenditure code.

481

San Marcos Civic Foundation Funds – This fund classification is to be used to
account, on a project basis, for funds granted by the San Marcos Civic
Foundation.

482

DSISD Memorabilia Fund – This fund classification is to be used to account, on
a project basis, for funds provided to obtain and maintain Dripping Springs
Independent School District memorabilia.

483

Education Foundation Grant Fund – This fund classification is to be used to
account, on project basis, for funds granted by the Dripping Springs Education
Foundation.

499

Locally Funded Special Revenue Funds – Locally funded special revenue
funds not listed above are to be accounted for in this fund.

DEBT SERVICE FUNDS:
599

Debt Service Fund – A debt service fund is a governmental fund, with budgetary
control, that must be used to account for general long-term debt principal and
interest for debt issues and other long-term debts for which a tax has been
dedicated. A separate bank account must be kept for this fund. Principal and
interest payments for operating indebtedness including warrants, notes, and
short-term lease-purchase agreements, are to be made from the fund for which
the debt was incurred.

CAPITAL PROJECTS FUND:
699

Capital Projects Fund – A capital projects fund is a governmental fund that
must be used to account, on a project basis, for projects financed by the
proceeds from bond issues, or for capital projects otherwise mandated to be so
accounted for in this fund. The capital projects fund utilizes the modified accrual
basis of accounting.
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ENTERPRISE FUNDS: (NOT REPORTED TO PEIMS)
711

DSISD Child Care Center Fund – This fund classification is to be used to
account for Dripping Springs ISD Child Care Center.

712

DSISD Community Education Fund – This fund classification is to be used to
account for Dripping Springs ISD Community Education.

748

Stephenson Building Lease Fund – This fund classification is to be used to
account for the Dripping Springs ISD Stephenson Building.

749

Enterprise Fund – A proprietary fund type accounted for in the accrual basis
and not required to be reported in budget data submitted through PEIMS to the
Texas Education Agency. Generally accepted accounting principles of the
private sector are applicable, as financial position, results of operations and cash
flows are to be determined. The primary intent of operations of the enterprise
fund is to realize a profit as a result of sales.

FIDUCIARY FUND TYPES: (NOT REPORTED TO PEIMS)
810

Scholarship Fund – This fund classification is to be used to account for Dripping
Springs ISD scholarships.

816

Tammy Speir Memorial Scholarship

817

Clarence and Betty Cobb Scholarship

829

Private-purpose Trust Funds – This unbudgeted fiduciary fund type is
accounted for on the modified accrual basis in the same manner as proprietary
funds.

AGENCY FUNDS: (NOT REPORTED TO PEIMS)
865

Student Activity Account – This fund serves as an agency account for student
"club" funds or "class" funds.

GENERAL CAPITAL ASSETS AND LONG-TERM DEBT: (NOT REPORTED TO PEIMS)
901

General Capital Assets – This code is used to account under an accrual basis
for accounting for general capital assets not recorded in the Proprietary fund
types or fiduciary funds. This account code group is for specific pieces of
property such as equipment, land, and building, and all associated costs.

902

Long-Term Debt – This code is used to account for debts of a non-current
nature under an accrual basis of accounting. Long-term debts of Proprietary
Fund types and fiduciary funds are accounted for through those fund types and
are not included in this account code.
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FUNCTION CODES
A function represents a general operational area in a school district and groups together related
activities. Most school districts use all of the functions in the process of educating students or
organizing the resources to educate students. For example, in order to provide the appropriate
atmosphere for learning, school districts transport students to school, teach students, feed
students and provide health services. Each of these activities is a function.
Function codes are the fourth and fifth digits in the code structure and are used exclusively for
recording expenditures. For budgeting, accounting and reporting purposes, the detail level is to
be used.
INSTRUCTION AND INSTRUCTIONAL-RELATED SERVICES:
11

Instruction – This function is used for activities that deal directly with the
interaction between teachers and students. Teaching may be provided for
students in a school classroom, in another location such as home or hospital,
and in other learning situations. It may also be provided through some other
approved medium such as television, radio, telephone, telecommunications,
multimedia and correspondence. This function includes expenditures /expenses
for direct classroom instruction and other activities that deliver, enhance or direct
the delivery of learning situations to students.

12

Instructional Resources and Media Services – This function is used for
expenditures/expenses that are directly and exclusively used for resource
centers, establishing and maintaining libraries and other major facilities dealing
with educational resources and media.

13

Curriculum Development and Instructional Staff Development – This
function is used for expenditures/expenses that are directly and exclusively used
to aid instructional staff in planning, developing and evaluating the process of
providing learning experiences for students. Expenditures and expenses include
inservice training and other staff development for instructional or instructional
related personnel (Functions 11, 12 and 13) of the school district. This function
also includes expenditures and expenses related to research and development
activities that investigate, experiment, and/or follow-through with the
development of new or modified instructional methods, techniques, procedures,
services, etc.

INSTRUCTIONAL AND SCHOOL LEADERSHIP:
21

Instructional
Leadership
–
This
function
is
used
for
expenditures/expenses that are directly used for managing, directing,
supervising, and providing leadership for staff who provide general and
specific instructional services.

23

School Leadership – This function is used for expenditures/expenses
that are used to direct and manage a school campus. They include the
activities performed by the principal, assistant principals and other
assistants while they:
Supervise all operations of the campus
Evaluate staff members of the campus
Assign duties to staff members maintaining records of the
students on the campus
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SUPPORT SERVICES - STUDENT (PUPIL):
31

Guidance, Counseling and Evaluation Services – This function is used for
expenditures/expenses that are directly and exclusively used for assessing and
testing students’ abilities, aptitudes and interests; counseling students with
respect to career and educational opportunities and helping them establish
realistic goals.
This function includes costs of psychological services,
identification of individual characteristics, testing, educational counseling, student
evaluation and occupational counseling.

33

Health Services – This function is used for expenditures/expenses that are
directly and exclusively for providing physical health services to students. This
includes activities that provide students with appropriate medical, dental and
nursing services.

34

Student Transportation – This function is used for expenditures/expenses that
are incurred for transporting students to and from school.
Expenditures/expenses for regular bus routes to and from school are to be
recorded using the Program Intent Code 99 (Undistributed), and Organization
Code 999 (Undistributed).
Expenditures/expenses
for transportation specifically and exclusively for
purposes of transporting students relating to enhanced program intents such as
Career and Technology and Services to Students with Disabilities (Special
Education), etc., are to be recorded in Function 34 with appropriate program
intent codes.

35

Food Services – This function is used for food service operation
expenditures/expenses, including the cost of food, labor, and other
expenditures/expenses necessary for the preparation, transportation and storage
of food to provide to students and staff. Expenditures/expenses are used directly
and exclusively for supervision and maintenance of a food service operation.

36

Extracurricular Activities – This function is used for expenditures/expenses for
school-sponsored activities outside of the school day. These activities are
generally designed to provide students with experiences such as motivation and
the enjoyment and improvement of skills in either a competitive or
noncompetitive setting.
Extracurricular activities include athletics and other activities that normally
involve competition between schools (and frequently involve offsetting
gate receipts or fees such as football, baseball, volleyball, track and
tennis). Other kinds of related activities are included (such as drill team,
pep squad and cheerleading, University Interscholastic League
competition such as one act plays, speech, debate, band, Future Farmers
of America (FFA), National Honors Society, etc.).
If the school has activity funds, goods purchased for resale are to be classified in
this function, with the gross sale of goods recorded in Revenue Object Code
5755, Results from Enterprising Activities, Activity Funds and/or Clearing
Accounts.
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ADMINISTRATIVE SUPPORT SERVICES:
41

General Administration – This function is for expenditures/expenses that are for
purposes of managing or governing the school district as an overall entity. This
function covers multiple activities that are not directly and exclusively used for
costs applicable to specific functions. General administration is an indirect cost
applicable to other expenditure functions of a school district.
Program intent code 99 is to be used for all expenditures for function. The
organization codes specified in the 700 organization code group are the only
organization codes to be used with function 41 costs and may not be used with
any other function, other than specific costs in function 53 (data processing) that
relate to the functions of the business office.

SUPPORT SERVICES - NON-STUDENT BASED:
51

Plant Maintenance and Operations – This function is used for
expenditures/expenses for activities to keep the physical plant and grounds
open, clean, comfortable and in effective working condition and state of repair,
and insured. This function is used to record expenditures/expenses for the
maintenance and operation of physical facilities and grounds. This function also
includes expenditures/expenses associated with warehousing and receiving
services.

52

Security and Monitoring Services – This function is used for
expenditures/expenses that are for activities to keep student and staff
surroundings safe, whether in transit to or from school, on a campus or
participating in school-sponsored events at another location.

53

Data Processing Services – This function is for expenditures/ expenses for data
processing services, whether in-house or contracted. Examples of function 53
costs are costs for computer facility management, computer processing, systems
development, analysis of workflows, processes and requirements; coding,
testing, debugging and documentation; systems integration; design of
applications supporting information technology infrastructure; maintenance of
programs; maintenance of networks; and those interfacing costs associated with
general types of technical assistance to data users.
Specific types of
applications include student accounting, financial accounting and human
resources/personnel. Personal Computers (PC’s) that are stand alone are to be
charged to the appropriate function. Peripherals including terminals and printers
are to be charged to the appropriate function. Costs associated with mainframe,
minicomputers, servers and networked or stand alone microcomputers that
provide services to multiple functions are to be recorded here.
For data processing expenditures associated with business office functions such
as accounting and payroll, Organization Code 750 is to be used.

ANCILLARY SERVICES:
61

Community Services – This function is used for expenditures that are for
activities or purposes other than regular public education and adult basic
education services. These types of expenditures are used for services or
activities relating to the whole community or some segment of the community.
This includes providing resources to non-public schools, institutions of higher

DSISD 2011-2012 Official Budget

26

Funds and Account Codes
education, and any proprietary types of services incurred for outside entities in
the community.
DEBT SERVICE:
71

Debt Services – This function is used for expenditures that are for the retirement
of recurring bond, capital lease principal, and other debt, related debt service
fees, and for all debt interest. Note principal for short-term loans (one year or
less in duration) is to be recorded in the liability account 2122, Notes Payable Current Year.
For this function the school district is to use program intent code 99 and
organization code 999 or 998.
Please note that for financial reporting purposes only, principal, interest and bond
issuance costs and fees are broken down further by Data Control Codes. Refer
to the Sample Annual Financial and Compliance Report in Appendix 10 as well
as the GASB Audit Data Feed instructions located in the Electronic Report
Submission section of the Financial Audits website.

CAPITAL OUTLAY:
81

Facilities Acquisition and Construction – This function is used by school
districts for expenditures that are for acquiring, equipping, and/or making
additions to real property and sites, including lease and capital lease
transactions.

INTERGOVERNMENTAL CHARGES:
91

Contracted Instructional Services Between Public Schools – This function
code is used for expenditures that are used for:
•

Providing financial resources for services in another public school through a
contract for education of nonresident students under Subchapter E, Chapter
41, TEC

•

Purchasing attendance credits from the state under Subchapter D, Chapter
41, TEC

Costs for contractual arrangements under Subchapter E, Chapter 41, are
recorded under this function code only if the agreement is to pay for services
managed and administered by another school district receiving payments under
Subchapter E, Chapter 41, TEC. This function is to be used exclusively for the
purchase of Weighted Average Daily Attendance (WADA) from either the state or
other school districts.
For this function the school district is to use Program Intent Code 99
(Undistributed) and Organization Code 999 (Undistributed).
93

Payments to Fiscal Agent/Member Districts of Shared Services
Arrangements – This function is used for expenditures that are for (1) payments
from a member district to a fiscal agent of a shared services arrangement; or, (2)
payments from a fiscal agent to a member district of a shared services
arrangement.
For this function the district is to use organization code 999 or 998.
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95

Payments to Juvenile Justice Alternative Education Programs – This
function is used for expenditures that are for the purpose of providing financial
resources for Juvenile Justice Alternative Education Programs under Chapter 37,
TEC. This function code is also used to account for payments to other
governmental entities in connection with students that are placed in discretionary
or mandatory JJAEP settings.
For this function the district is to use organization code 999 or 998.

99

Other Intergovernmental Charges – This code is used to record other
intergovernmental charges not defined above.
This function code is used for expenditures that are used for obtaining
instructional services from another public school for grade levels not served in a
school district under section 25.039, TEC.

ASSET OBJECT CODES
Assets are probable future economic benefits obtained or controlled by a particular entity as a
result of past transactions or events. Asset codes are four digit object codes, and are the sixth
through ninth digits in the code structure described in the Account Code Overview. These codes
are distinguished from other types of object codes as they always begin with the digit "1."
Assets are recorded as debits in three categories:
(1) current assets
(2) capital assets
(3) restricted assets
Other debits are recorded as debits in two categories:
(1) amounts to be provided for payment of debt principal
(2) amounts available for payment of debt principal
CASH AND CASH EQUIVALENTS:
1110

Cash in Banks – This account is debited with all cash receipts, the contra entry
being a credit to another cash account, investment account, receivable account,
revenue, deferred revenue or other uses account. Credits to this account arise
from disbursements or return of checks previously deposited.
Imprest Funds – The balance in this account represents the amount of cash and
evidence of cash disbursements that are held on an imprest basis (petty cash).
Debits to this account record the amount of cash assigned/transferred to an
imprest fund, the contra entry being a credit to cash in banks. Expenditures from
this fund are debited at the time the fund is replenished.

1111

Petty Cash

1112

Petty Cash Change
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INVESTMENTS:
Time Deposits –

Deposits to accounts, other than demand accounts, that at specified
times pay interest compounded on both principal and any previously
earned interest. An example is a savings account with a bank.

1120

TexPool

1121

TexasTERM

1122

Lone Star Investment Pool

1125

Certificate of Deposits – An instrument that earns interest with a bank or
similar institution, based on a fixed principal for a predetermined period of
time. There is usually a penalty provision for early withdrawal.

1126

Securities – Bonds, notes, or other forms of negotiable or non-negotiable
instruments in which a school district may invest in accordance with law.

1127

Security Accretion – The accretion of bonds, notes or other forms of negotiable
instruments.

1129

Other Investments – Temporary investments other than those described above.

RECEIVABLES:
1210

Property Taxes – Current – Taxes for the current year's levy that are due.

1220

Property Taxes – Delinquent – This account code is used to record taxes for
the current year's levy that are past-due as well as for previous years’ tax levies
that are past-due.

1230

Allowance for Uncollectible Taxes (Credit) – This account represents a credit
against taxes, penalties, and tax interest receivable determined as a result of
historical tax collecting experience.

1241

Due from State – This account represents amounts earned/allocated to a school
district from state sources (including federal funds received from state sources)
exceeding amounts received during the fiscal year.

1242

Due from Federal Agencies – This account represents amounts earned by a
school district under a federal financial assistance program in excess of cash
receipts during the fiscal year.

1243

Due from Other Governments – This account represents amounts receivable
from other governmental entities, including counties, councils of government,
cities and other school districts.

1250

Accrued Interest – This account is used to record the amount of interest earned
and measurable through month end or fiscal year end on all interest-bearing
cash accounts and investments outstanding at that date.
Due from Other Funds – The balance in these accounts represent amounts due
from other funds. The following accounts are included in this classification:

1261

General Fund

1262

Special Revenue Fund

1263

Debt Service Fund
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1264

Capital Projects Fund

1265

Enterprise Fund

1266

Internal Service Fund

1267

Trust and Agency Fund

1268

Permanent Funds

1290

Other Receivables – This account includes all other accounts receivable not
specifically identified above. Examples may consist of amounts due from
employees, due from external sources (other than from other governments),
rents, fees, insurance recoveries, etc.

1291

Athletics

1292

Band

INVENTORIES:
1310

Inventories – Supplies and Materials – The value, at cost, of stored noncapital
goods on hand that will be charged as expenditures/expenses when issued for
use (consumption method of accounting for inventory items). If a school district
uses the purchases method, an immediate charge for inventory costs is recorded
under the appropriate supply expenditure code and inventories are not reported
on the balance sheet unless there is a significant amount at the fiscal year end.
Amounts reported for inventories under the purchases method on the balance
sheet are not available to finance current or future Governmental Fund type
expenditures/expenses
(because
they
have
been
recorded
as
expenditures/expenses in a prior year). As a result, the amount reported as
inventories (excluding commodities) on the balance sheet is also reported as a
credit to account code 3410, Reserve for Investment in inventories.

1311

Inventory – Paper – The value, at cost, of stored paper that will be charged as
expenditures/expenses when issued for use (consumption method of accounting
for inventory items).

OTHER CURRENT ASSETS:
1410

Deferred Expenditures/Expenses – This account represents certain
disbursements may need to be made in one period but are more accurately
reflected in part as an expenditure of the next fiscal year. The contra entry is a
credit to cash. This is reversed in subsequent fiscal period with a credit here and
a debit to the appropriate expenditure account.

1411

Workers’ Compensation – This account represents the amount paid for
Workers’ Compensation.

1412

Unemployment – This account represents the amount paid for unemployment.

1420

Capitalized Bond and Other Debt Issuance Costs – This account represents
certain bond and other debt issuance costs, including lease-purchase debt
issuance costs that are capitalized.

1490

Other Current Assets – This account includes all other current assets not specifically
identified above.
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LAND, BUILDING AND EQUIPMENT:
1510

Land Purchase and Improvements – This account includes the value of land
that is owned outright, whether purchased or donated. Included in value of land
are capital improvements, other than buildings, acquisition costs and other costs
necessary to bring the land to its intended purpose.

1520

Buildings and Improvements – This account includes the value of buildings
that are owned outright, whether purchased or donated. Included in value of
buildings are capital improvements, permanently attached furniture and
equipment, and any costs incurred in acquisition.
Furniture and Equipment – This account includes the value of furniture and
equipment meeting capital outlay criteria, $5,000 cost per unit or more and a
useful life of more than one year, or local criteria for grouped assets. These
assets are owned outright, whether purchased or donated. Included in cost or
market value are any costs incurred in acquisition, such as, expenditures for
freight and installation, and other costs necessary to render the item operable.

1531

Vehicles

1539

Furniture and Equipment
Assets Purchased Under Capital Leases – Capital lease transactions are
authorized by local government code Chapter 271, Subchapter A. This includes
the total value of items under long-term capital lease. These types of lease
agreements include a purchase provision. At the inception of the lease
purchase, the appropriate capital asset account shown below is debited in the
amount of the net present value of the lease purchase payments. Assets
purchased under capital leases by Governmental Fund Types and Expendable
Trust funds are recorded in general capital asset accounts, while those for
Proprietary Fund Types and similar trust funds are accounted for through the
appropriate fund. Types of capital assets that may be under capital lease are:

1551

Building

1559

Furniture and Equipment

1569

Library Books and Media – Use this code to record the value of library books
and media. Library books and media such as CD ROM, learning diskettes,
software and film may be recorded in a capital assets system as a block of items
purchased; however, the library should maintain an acquisition ledger that
records the detailed cost of each book.
Accumulated Depreciation – To be used in those Proprietary and Trust Funds
where it is necessary to measure capital maintenance.

1571

Accumulated Depreciation – Buildings

1572

Accumulated Depreciation – Vehicles

1573

Accumulated Depreciation – Furniture and Equipment

1574

Accumulated Depreciation – Library Books and Media

1576

Accumulated Depreciation – Capital Leases

1577

Accumulated Depreciation – Infrastructure
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1578

Accumulated Depreciation – Art and Collections

1579

Accumulated Depreciation – Historical Treasures

1580

Construction in Progress – This account is debited as expenditures/expenses
are incurred to record in the Capital Projects Fund or appropriate fund the value
of construction that has been accepted by a school district and for which a
contractor has been or will be paid. At the completion of construction, this
account is credited, and the appropriate fixed asset account is debited for the
cost of the asset.
Other Capital Assets – Infrastructure, Art, Historical Treasures, and
Collections – These accounts include the value of infrastructure assets, art,
historical treasures, collections and similar assets. Capital assets of school
districts are recorded at cost or estimated cost at the time of acquisition. If
infrastructure assets, art, collections and/or historical treasures are donated,
these assets are recorded at estimated fair market value at the time of
acquisition or donation.

1591

Infrastructure Assets – Roads

1592

Infrastructure Assets – Drainage Systems

1593

Infrastructure Assets – Water Systems

1594

Infrastructure Assets – Sewer Systems

1595

Infrastructure Assets – Lighting Systems

1596

Infrastructure Assets – Other

1597

Infrastructure Assets – Network or Subsystems of a Network

1598

Art and Collections

1599

Historical Treasures

RESTRICTED ASSETS:
1810

Cash and Temporary Investments – This account is to be used to account for
cash and temporary investments that are restricted as to use. An example is
cash that must be used for a specific purpose – i.e., a scholarship fund.

1890

Other Restricted Assets – This account is to be used to account for assets
other than cash and temporary investments that are restricted as to use.

OTHER ASSETS:
1910

Long-Term Investments – This account is to be used to account for long-term
investments, which are investments that are expected to be held for more than a
year or the current operating cycle, whichever is longer. In governmental funds,
the long-term investment balance is reflected under Reserve of Fund Balance,
code 3490.

1990

Other Assets – This account is to be used to account for other assets not
specified in the 1100-1800 series of accounts or account 1910.
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LIABILITY OBJECT CODES
Liabilities are probable future sacrifices of economic benefits, arising from present obligations of
a particular entity to transfer assets or provide services to other entities in the future as a result
of past transactions or events. Liability codes are four digit object codes, and are the sixth
though ninth digits in the code structure. These codes are distinguished from other types of
object codes as they always begin with the digit "2."
Liabilities are recorded as credits in two broad categories:
(1) current liabilities
(2) long-term debts
CURRENT PAYABLES:
2110

Accounts Payable – This account represents credit entries for actual liabilities
for goods or services received, with the debit entry to an expenditure account.
Included in this account would be:
Delinquent tax attorneys payable represents amounts collected as “costs” from
taxpayer and subsequently paid to an attorney for collecting delinquent taxes.
Trades payable represents amounts due to outside entities resulting from goods
or services received. This represents amounts due to vendors that have not
been paid at the end of an accounting period.
Judgments payable represents amounts currently due to claimants or plaintiffs as
a result of insurance claims, settlements, court judgments, etc.

2121

Bonds Payable – Current Year – This account represents amounts due for
current bond coupons or other bond principal payments. Since payments are
considered as recurring transactions by Generally Accepted Accounting
Principles, debits are made to expenditure account 6511, Bond Principal in the
Debt Service Fund. Under the modified accrual account method, this code is
used in the financial statements only if the payment is overdue.

2122

Loans Payable – Current Year – This account represents amounts due for the
current year on notes, warrants, or other evidence of nonbonded indebtedness.
Since loan payments are not considered as recurring transactions by Generally
Accepted Accounting Principles, debits are made to other uses account 6994,
Loans, to contra entry the credit to this account. In Government Fund types the
principal repayment, under other uses, is to be recorded in the fund in which the
loan proceeds amount was recorded. Current operating loans repaid within the
fiscal year are not to be accounted for through other resources and other uses.

2123

Other Liabilities – Current – This account represents amounts due (recognized
as accrued current liabilities) within one year for miscellaneous liabilities,
including compensated absences, workers' compensation, self-funded insurance,
legal claims and judgments, certain pension plan liabilities and other current
liabilities (debt to be repaid within twelve months).

2130

Capital Leases Payable – Current Year – This account represents amounts
due as a result of a capital lease agreement. In Government Fund Types, the
principal payment is to be recorded in the fund in which the lease proceeds
amount was recorded. Under the modified accrual accounting method, this code
is used in the financial statements only if the payment is outstanding.
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Interest Payables – These accounts are credited as interest becomes currently
payable. The contra entries are debits to the respective Interest Expense
accounts (accounts 6520 series). Under the modified accrual accounting
method, this code is used in the financial statements only if the payment is
outstanding.
2141

Bond Interest Payable

2142

Loan Interest Payable

2143

Capital Lease Interest Payable

2150

Payroll Deductions and Withholdings – These accounts are credited when the
net payroll check which is issued to an employee is recorded as a credit to cash
and a debit to accrued wages payable. A debit to these accounts occurs when
cash is credited and this account is debited as Teacher Retirement System of
Texas (TRS), etc., is paid. The following accounts are included in this
classification:

2151

Federal Income Taxes

2152

FICA and Medicare Taxes

2153

Group Health and Life Insurance

2154

Credit Union

2155

Teacher Retirement

2159

Other

2160

Accrued Wages Payable – This account represents amounts earned by
employees, but not yet paid.

DUE TO OTHER FUNDS:
Due to Other Funds – These accounts represent amounts owed to one fund by another fund.
The following accounts are included in this classification:
2171

General Fund

2172

Special Revenue Fund

2173

Debt Service Fund

2174

Capital Projects Fund

2175

Enterprise Fund

2176

Internal Service Fund

2177

Trust and Agency Funds
2178

Permanent Funds

2181

Due to State – This account is used to record amounts owed to state entities.

2182

Due to Federal Agencies – This account is used to record amounts owed to
federal agencies.

2183

Due to Other Governments – This account is used to record amounts owed to
other governmental entities, including counties, councils of government, cities
and other school districts.
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2184

Due to Government Unit – Taxes – This account is used to record amounts
owed to government units as a result of one governmental entity collecting ad
valorem tax revenues for another.

2190

Due to Student Groups – These accounts are used to record amounts owed to
student groups within the agency funds. Amounts recorded as Due to Student
Groups equal the difference between amounts recorded as assets and any
recorded liabilities of student groups, such as accounts payable, (there is not to
be an amount reported as fund balance pertaining to student groups under
agency funds).

ACCRUED EXPENDITURES/EXPENSES:
2210

Accrued Expenditures/Expenses – This account is used to record a liability for
services or goods received in the current period which will not be paid until a later
period, not appropriately recorded under another account, such as, accounts
payable. The contra entry is to the appropriate expenditure account. This
account is debited when the expense is paid.

DEFERRED REVENUE:
2310

Deferred Revenue – This account is credited in the amount of receipts not
properly recognized at the time as revenues. For the General Fund at the fiscal
year end this amount is usually equal to at least the difference between property
taxes and the allowance for uncollectible taxes less the amount recorded for 60
days collections, if any, allowed under revenue recognition rules of the
Governmental Accounting Standards Board.

PAYABLE FROM RESTRICTED ASSETS:
Payable From These accounts are used to record liabilities that relate to restricted assets.
Restricted
Payables from restricted assets generally are the result of operations from
Assets
Proprietary and Fiduciary Fund Types. An example is a payment due as a
result of a scholarship grant.
2410

Construction Contract

2420

Fiscal Agent

2430

Accrued Interest

2440

Other

BONDS AND LOANS PAYABLE – LONG-TERM:
2510

Bonds Payable – Long-Term – This account represents amounts of outstanding
bonded indebtedness to be retired in future accounting periods. These amounts
are recorded as credits in the General Long-Term Debt Fund. Whenever bonds
become due, this account is debited and account 2121, Bonds Payable - Current
Year, is credited in the Debt Service Fund.

2511

Deferred Gain/Loss on Defeasance of Bonds – This account represents
deferred gain or loss in connections with the defeasance of bonds.

2512

Accumulated Accretion of Capital Appreciation Bonds – This account
represents the cumulative amount of accreted interest on capital appreciation
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bonds (CABs). The amount recorded under this object code is accounted for by
individual CAB. At the maturity of a CAB, the accreted amount of interest for the
CAB plus the discounted value recorded for the CAB debt will equal the face
value of the debt instrument.
2516

Premium and Discount on Issuance of Bonds – This account represents
amounts to be amortized as debt premium and/or discount in connection with the
issuance of debt. Previously amounts have been recorded in Account 1430 with
the same name; however this account is more consistent with reporting the
discount or premium as the direct deduction from or addition to the face amount
of the liability. The same effect can be produced by grouping account 1430 with
the debt accounts in a report-writer package for financial statement preparation
purposes.

2520

Loans Payable – Long-Term – This account is used to record the liability for
long-term loans. As installments become currently payable, this account is
debited and Account 2122, Loans Payable - Current Year, is credited. This
account is used to record long-term loans payable by Proprietary Fund Types
and similar trust funds (long-term loans of Governmental Fund Types and
Expendable Trust funds are recorded in the General Long-Term Debt Fund).

OTHER LONG-TERM DEBT PAYABLE:
2531

Capital Leases Payable – Long-Term – This account is used to record amounts
due in future accounting periods as the result of a capital lease agreement.
These are recorded as credits in the General Long-Term Debt Fund for
Governmental Fund Types and Expendable Trust funds and in the appropriate
fund for Proprietary Fund Types and similar trust funds. The amount recorded
for a capital lease (lease-purchase) is the current value of the future lease
payments.

2532

Vested Vacation Benefits Payable – This account is used to record vested
vacation benefits. As the benefits accumulate, this account is credited for
amounts that will not be liquidated during the current fiscal year upon the
retirement or resignation of personnel. The contra entry is to account 1640
Amounts to be Provided for Payment of Vested Vacation Benefits and account
1740 Amounts Available for Payment of Vested Vacation Benefits.

2590

Other Long-Term Liabilities – This account is used to record long-term
liabilities not defined elsewhere. This account represents amounts due after
more than one year from the balance sheet date (recognized as accrued longterm liabilities) for miscellaneous liabilities, including compensated absences,
workers’ compensation, self-funded insurance, legal claims and judgments,
certain pension plan liabilities (debt to be repaid beyond the following twelvemonth period).
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FUND BALANCES/FUND NET ASSETS OBJECT CODES
Fund balances/fund net assets represent the difference between the assets and
liabilities of a fund. Fund equity codes are four digit object codes, and are the sixth
through ninth digits in the code structure. These codes are distinguished from other
types of object codes as they always begin with the digit "3."
Fund balances, and fund net assets are recorded as credits to six categories:
1)
2)
3)
4)
5)
6)

Invested in Capital Assets, Net of Related Debt
Retained Net Assets
Unrestricted Net Assets
Reserved Fund Balance
Designated Fund Balance
Unreserved Undesignated Fund Balance

FUND BALANCES/FUND NET ASSETS:
3200

Invested in Capital Assets, Net of Related Debt – This account is used
to record the net asset component - invested in capital assets, net of
related debt - which represents total capital assets less accumulated
depreciation less debt directly related to capital assets. This account is
reported in the government-wide financial statements, and in financial
statements for Proprietary fund Types and/or fiduciary funds of a school
district.

RESERVED FUND BALANCE:
3410

Reserve for Investment in Inventories – This account is used to record the
reserve for investment in inventories which must agree with the inventory
balance in Account 1310, except for commodity inventories. Commodity
inventories received through the U.S. Department of Agriculture are to be offset
with deferred revenue and not the reserve for inventories.

3420

Reserve for Retirement of Long-Term Debt – This account is used to record
the reserve of the Debt Service Fund for retirement of long term debt, which
represents the amounts necessary to long-term debt principal.

3430

Reserve for Prepaid Items – This account is used to record the reserve of fund
balance to indicate that prepaid items, included in assets, do not represent
expendable available financial resources.

3440

Reserve for Outstanding Encumbrances – This account is used to record the
reserve for encumbrances representing commitments related to unperformed
contracts for goods or services.

3450

Reserve for Food Service – This account is used to record the reserve for Food
Service that represents the amount available for the food service program
pursuant to the mandates of the National School Lunch and Breakfast Program.

3460

Reserve of Fund Balances of Consolidated Districts – This reserve is used
for fund balances of district(s) that were consolidated under Subchapter H,
Chapter 41, Texas Education Code (TEC). Amounts reserved under this code
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may be used only for the benefit of the schools of the previously existing
individual districts that generate the funds.
3470

Reserve for Capital Acquisitions and Contractual Obligations – This account
is used for recording the reserve for contractual obligations issued, representing
funds available to purchase personal property items pursuant to the school
district’s “Resolution or Order Authorizing the Sale of Contractual Obligations”.
Examples include contractual obligations issued directly by a district, or those
issued through participation in a program such as CAP - Capital Acquisition
Program.

3490

Other Reserves of Fund Balance – This account is used to record other
reserves of fund balance not described above.

DESIGNATED FUND BALANCE:
3510

Designated Fund Balance – Construction – This account is used to record the
designation for construction represents plans by the district for construction
projects not funded by bonded debt.

3520

Designated Fund Balance – Claims & Judgments – This account is used to
record the designation for claims and judgments represents funds earmarked for
payment for such purposes.

3530

Designated Fund Balance – Capital Expenditures for Equipment – This
account is used to record the designation for capital expenditures for equipment
represents plans by the district for major equipment expenditures not funded by
bonded debt or CAPs funds.

3540

Designated Fund Balance – Self-Insurance – This account is used to record
the designation for self-insurance representing funds set aside by the school
district for actuarial liabilities for self-insurance programs.

3590

Other Designated Fund Balance – This account is used to record other
designations of fund balance not describe above.

UNRESERVED, UNDESIGNATED FUND BALANCE:
3600

Unreserved, Undesignated Fund Balance – The unreserved, undesignated
fund balance represents that portion of fund equity that is currently available to
finance expenditures not already approved by the Board of Trustees. The
unreserved, undesignated fund balance increases when revenues and other
resources exceed expenditures and other uses at the end of the fiscal year. If
expenditures and other uses exceed revenues and other resources at the end of
the fiscal year the unreserved, undesignated fund balance decreases.

SUMMARY BALANCES:
3601

Revenue Summary – The account is used as a summary account for all actual
revenues when printing a balance sheet report.

3602

Expense Summary – The account is used as a summary account for all actual
expenses when printing a balance sheet report.
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RESTRICTED NET ASSETS:
3800

Restricted Net Assets – This account is used to record the net asset
component - restricted net assets - which represents net assets restricted by a
source external to the district. This account is reported in the government-wide
financial statements, and in financial statements for Proprietary Fund Types
and/or fiduciary funds.

UNRESTRICTED NET ASSETS:
3900

Unrestricted Net Assets – This account is used to record the net asset
component - unrestricted net assets - which is reported in the government-wide
financial statements, and in financial statements for Proprietary Fund Types
and/or fiduciary funds of a school district. Unrestricted net assets represent any
net assets not classified in accounts 3200 and 3800.

CLEARING ACCOUNT OBJECT CODES
Clearing account codes are four digit object codes, and are the sixth through ninth digits in the
code structure. These codes are distinguished from other types of object codes as they always
begin with the digit "4."
These codes differ from other object codes as they are not reflected in the accounts shown on
the school district's financial statements. Clearing accounts are used to balance the accounting
records during interim periods and are closed to other accounts at the end of the fiscal year.
ENCUMBRANCE RESERVES:
4310

Reserve for Encumbrances – This code is used, at the option of the school
district, to record a credit entry when encumbrances are incurred. At year-end,
this account is closed against outstanding encumbrances. The amount of the
valid encumbrances will be classified in account 3440, Reserve for Outstanding
Encumbrances, to be re-encumbered at the beginning of the new fiscal year.

REVENUE OBJECT CODES
Revenues are defined as an increase in a school district’s current financial resources. These
codes are distinguished from other types of object codes as they always begin with the digit "5."
Governmental Accounting Standards Board (GASB) Codification 1600.108 states that revenues
and other governmental fund financial resource increments are recognized when they are
susceptible to accrual, which means they must be both measurable and available. Revenues
are measurable when the amount of the revenues are subject to reasonable estimation. To be
available, revenues must be subject to collection within the current period, or after the end of the
period but in time to pay liabilities outstanding at the end of the current period.
Revenues recorded in the Proprietary Fund Type and similar trust funds are recognized when
earned in essentially the same manner as in commercial accounting.
School districts must account for a variety of revenues, including property taxes, foundation fund
entitlements, user charges and grants.
Revenue object codes are four digit object codes, and are the sixth through ninth digits in the
code structure.
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REVENUE FROM LOCAL AND INTERMEDIATE SOURCES:
5711

Taxes, Current Year Levy – This code is used to classify revenues realized as a
result of collecting taxes for real and personal property as levied for the current
year. This code is also used to classify revenues that are the current year
component share of taxes from consolidated taxing district. This includes past
due, current delinquent, and supplemental taxes for the current year levy. Taxes
collected from current year assessments are to be prorated between the General
and Debt Service Funds as applicable.

5712

Taxes, Prior Years – This code is used to classify revenues realized as a result
of collecting taxes for real and personal property as levied for prior years,
including taxes which may have previously been determined to be uncollectible.
This code includes supplements to the prior year tax rolls. Taxes collected from
prior year assessments are to be prorated between the General and Debt
Service Funds according to the tax rates of the year of levy, as applicable.

5719

Penalties, Interest and Other Tax Revenues – This code is used to classify
revenue realized as a result of collecting tax revenues other than those specified
above, including penalties and interest. Any locally defined codes that are used
at the local option are to be converted to account 5719 for PEIMS reporting.
Delinquent tax collection fees that are charged as “costs” to the taxpayer and
paid to an attorney are to be treated as a liability in account 2110, Accounts
Payable, and not classified as revenues.

LOCAL REVENUE REALIZED AS A RESULT OF SERVICES RENDERED TO OTHER SCHOOL DISTRICTS:
5721

Local Revenues Resulting from Sale of Weighted Average Daily Attendance
(WADA) to Other School Districts – This account is used to classify revenues
realized from the sale of WADA to other school districts. This account is used
only for any amount in excess of what the school district would normally receive
from the Foundation School Program Act.

5722

Shared Services Arrangements - Local Revenues from Member Districts –
This code is used to classify local revenues realized from member districts of a
shared services arrangement by a fiscal agent. The revenues realized by fiscal
agents in this account should agree with the member districts’ expenditures in
account 6492, Payments to Fiscal Agents of Shared Services Arrangements.

5723

Shared Services Arrangements – Local Revenues from Fiscal Agent – This
code is used to classify local revenues realized from the fiscal agent of a shared
services arrangement by a member district. The revenues realized by member
districts in this account should agree with the fiscal agent’s expenditures in
account 6493, Payments to Member Districts of Shared Service Arrangements.

5729

Local Revenue Resulting from Services Rendered to Other School Districts
– This code is used to classify revenues realized from services rendered to other
school districts not specified above.

TUITION AND FEES:
5739

Tuition and Fees from Local Sources – This code is used to classify revenues
realized for tuition and fees.
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OTHER REVENUE FROM LOCAL SOURCES:
5741

Earnings from Permanent Funds and Endowments – This code is used to
classify revenues realized as a result of earnings from permanent school funds
and endowments, including net earnings from rentals and leases of property
purchased from, or set aside as, part of the local permanent funds.

5742

Earnings from Temporary Deposits and Investments – This code is used to
classify revenues realized as a result of earnings from deposits and investments.
Market losses are reflected as a debit entry to 5742 and gains as a credit entry to
5742.

5743

Rent – This code is used to classify revenues realized from rental of facilities or
other property

5744

Revenue from Foundations, Other Non-Profit Organizations, Gifts and
Bequests – This code is used to classify revenue from foundations, other nonprofit organizations, and gifts and bequests received from philanthropic or private
organizations, or individuals.

5745

Insurance Recovery – This code is used to classify amounts received from
insurance companies for the repair or replacement of the insured property for
assets of Governmental Fund Types and Expendable Trust Funds.

5746

Property Taxes Collected for Tax Increment Fund – This code is used to
classify amounts received for financing a tax increment fund. The expenditures
associated with these revenues should be recorded in the general fund, under
function code 97 - Tax Increment Fund and should be disbursed using object
code 6499.

5747

Other Revenues from Local Sources – This code is used to classify other
revenues realized from local sources not specified above

REVENUES FROM COCURRICULAR, ENTERPRISING SERVICES OR ACTIVITIES:
5751

Food Service Activity – This code is used to classify revenues realized from
food service activities, including payments for meals from students and adults.
This account does not include revenues realized from participation in the
National School Lunch and Breakfast Programs or USDA commodities.

5752

Athletic Activity – This code is used to classify revenues realized from athletic
activities, including admission and gate receipts.

5753

Extracurricular – Co-curricular Activity Other than Athletics – This code is
used to classify revenues realized from extracurricular – co-curricular activities
other than athletics.

5754

Interfund service provided and used Interfund Transactions – This code is
used to classify revenues realized from fees charged to users and recorded in an
Internal Service Fund.

5755

Enterprising Services Revenue – This code is used to classify gross revenues
received from vending machines, school stores, coke machines etc., not related
to the regular food service program and that are part of an activity fund. Items
purchased for resale are to be classified in the appropriate expenditure object
code in Function 36, Cocurricular/Extracurricular Activities.
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5759

Cocurricular, Enterprising Services or Activities – This code is used to
classify revenues realized from cocurricular or enterprising services/activities not
defined elsewhere.

REVENUE FROM INTERMEDIATE SOURCES:
5761

Revenue from Successor-In-Interest to a Former County Education District
– This code is used to classify revenues realized by a component school district
from the successor-in-interest of the former county education district. (Deleted
effective September 2003)

5769

Miscellaneous Revenue from Intermediate Sources – This code is used to
classify revenues realized from administrative units or political sub-divisions (i.e.,
counties, municipalities, utility districts, etc.) excluding State of Texas, and
Federal governmental entities.

STATE PROGRAM REVENUES:
5811

Per Capita Apportionment – This code is used to classify revenues realized
from the State Available School Fund.

5812

Foundation School Program Act Entitlements – This code is used to classify
revenues realized for public schools participating in and eligible for benefits
under the Foundation School Program Act.

5813

Foundation School Program Act Incentive Aid – This code is used to classify
revenues realized to assist eligible school districts under Subchapter G, Chapter
13, Texas Education Code.

5819

Other Foundation School Program Act Revenues – This code is used to
classify revenues realized from the foundation school program not specified
above.

STATE PROGRAM REVENUES DISTRIBUTED BY TEXAS EDUCATION AGENCY:
5829

State Program Revenues Distributed by Texas Education Agency – This
code is used to classify revenues realized from the Texas Education Agency for
programs not specified above.

STATE REVENUES FROM STATE OF TEXAS GOVERNMENT AGENCIES (OTHER THAN TEXAS
EDUCATION AGENCY):
5831

Teacher Retirement/TRS Care - On-Behalf Payments – This code is used to
classify revenues from 'On-Behalf" payments of matching teacher retirement paid
for active members of the school district in accordance with GASB Statement No.
24. A school district contributes matching funds for personnel funded from
federal sources and, if applicable, statutory minimum funds for qualifying
personnel. The school district also provides certain employer contributions for
the retired teachers' health insurance plan (TRS Care). The state provides all
other matching funds on behalf of members. The amount that the state provides
in excess of school district contributions are to be recorded here. An equal
expenditure amount should be recorded in account 6144, Teacher Retirement On-Behalf Payments.
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5839

State Revenues from State of Texas Government Agencies (Other than
Texas Education Agency) – This code is used to classify state revenues from
State of Texas government agencies, other than Texas Education Agency, not
defined elsewhere.

SHARED SERVICES ARRANGEMENTS - STATE REVENUES:
5841

Shared Services Arrangements - State Revenues from Member Districts –
This code is used to classify state revenues realized from member districts of a
shared services arrangement by a fiscal agent. The revenues realized by fiscal
agents in this account should agree with the member districts’ expenditures in
account 6492, Payments to Fiscal Agents of Shared Services Arrangements.

5842

Shared Services Arrangements - State Revenues from Fiscal Agent – This
code is used to classify state revenues realized from the fiscal agent of a shared
services arrangement by a member district. The revenues realized by member
districts in this account should agree with the fiscal agent’s expenditures in
account 6493, Payments to Member districts of Shared Services Arrangements.

5849

Shared Services Arrangements – State Revenues – This code is used to
classify state revenues through a Shared Services arrangements not defined
elsewhere.

FEDERAL REVENUES DISTRIBUTED THROUGH GOVERNMENT ENTITIES OTHER THAN STATE OR
FEDERAL AGENCIES:
5919

Federal Revenues Distributed Through Government Entities Other Than
State or Federal Agencies – This code is used to classify revenues realized for
federal programs passed through another governmental entity, such as cities,
education service centers, councils of governments, etc.

FEDERAL REVENUES DISTRIBUTED BY THE TEXAS EDUCATION AGENCY:
5921

School Breakfast Program – This code is used to classify revenues realized as
the result of the federally funded breakfast program administered by the Texas
Education Agency. (10.553)

5922

National School Lunch Program – This code is used to classify revenues
realized as a result of the federally funded lunch program administered by the
Texas Education Agency. (10.555)

5923

U.S.D.A. Donated Commodities – This code is used to classify revenues
realized from U.S.D.A. commodities donated to the school lunch program. Since
actual cash is not received, a debit entry is made simultaneously either to
expenditure object 6344, USDA Donated Commodities (purchase method), or an
asset code 1310, Inventory - Supplies and Materials (consumption method).
(10.555)

5929

Federal Revenues Distributed by Texas Education Agency – This code is
used to classify revenues realized for federal programs passed through the
Texas Education Agency not defined elsewhere.
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FEDERAL REVENUES DISTRIBUTED BY OTHER STATE OF TEXAS GOVERNMENT AGENCIES (OTHER
THAN TEXAS EDUCATION AGENCY):
5931

School Health and Related Services (SHARS) – This code is to be used to
account for funds received from the School Health and Related Services
(SHARS) Program. Funds received represent reimbursements to the school
district for school-based health services, which are provided to special education
students enrolled in the Medicaid Program. These receipts are not considered
“federal financial assistance” for inclusion in the Schedule of Federal Financial
Assistance.

5932

Medicaid Administrative Claiming Program – MAC – This code is to be used
to account for funds received from the Texas Department of Human Services
(TDHS) that are awarded to reimburse school districts for administrative activities
they perform to help the state implement the Medicaid state plan (outreach,
explaining various health programs, helping students and their families to
complete paperwork to become eligible for Medicaid and other federal programs,
helping students secure doctor appointments, explaining the side effects of a
medication, etc.). The reimbursement for school districts will be based on the
overall district Medicaid eligibility, not on specific students. These receipts are
not considered "federal financial assistance" for inclusion in the Schedule of
Federal Financial Assistance. (93.778)

5939

Federal Revenues Distributed by State of Texas Government Agencies
(Other Than Texas Education Agency) – This code is used to classify
revenues realized for federal programs passed through state agencies other than
Texas Education Agency not defined elsewhere.

FEDERAL REVENUES DISTRIBUTED DIRECTLY FROM THE FEDERAL GOVERNMENT:
5941

Impact Aid – This code is used to classify revenues realized for payments in lieu
of taxes, to be used for current general operating expenditures. (81.041)

5949

Federal Revenues Distributed Directly from the Federal Government – This
code is used to classify revenues realized for federal programs received directly
from the federal government not otherwise listed above.

SHARED SERVICES ARRANGEMENTS - FEDERAL REVENUES:
5951

Shared Services Arrangements – Federal Revenues from Member Districts
– This code is used to classify federal revenues realized from member districts of
a shared services arrangement by a fiscal agent. For purposes of this revenue
object code, federal revenues are defined as federal funds granted through an
application where the entire grant is funded by the federal government, even
though a state government may distribute the funds. Examples of federal funds
included in this revenue object code are:
Federally funded Adult Basic Education programs
ESEA Title I Part A - Improving Basic Programs
ESEA Title I Part C - Education of Migratory Children
The revenues realized by fiscal agents in this account should agree with the
member districts’ expenditures in account 6492, Payments to Fiscal Agents of
Shared Services Arrangements.
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5952

Shared Services Arrangement – Federal Revenues from Fiscal Agent – This
code is used to classify federal revenues realized from the fiscal agent of a
shared services arrangement by a member district. For purposes of this revenue
object code, federal revenues are defined as federal funds granted through an
application where the entire grant is funded by the federal government, even
though a state government may distribute the funds. Examples of federal funds
included in this revenue object code are:
Federally funded Adult Basic Education programs
ESEA Title I Part A - Improving Basic Programs
ESEA Title I Part C - Education of Migratory Children
The revenues realized by fiscal agents in this account should agree with the
member districts’ expenditures in account 6493, Payments to Member Districts of
Shared Services Arrangements.

5959

Shared Services Arrangements – Federal Revenues – This code is used to
classify revenues realized for federal programs received through a shared
services arrangement not otherwise listed above.

EXPENDITURE/EXPENSE OBJECT CODES
Expenditures/expenses should be classified by the major object classes according to the types
of items purchased or services obtained.
An expenditure/expense account identifies the nature and object of an account, or a transaction.
The school district’s accounting records are to reflect expenditures/expenses at the most detail
level, as depicted in the chart of accounts (4 digits) for accounting and Public Education
Information Management System (PEIMS) reporting of actual data. For PEIMS budget
reporting, expenditures/expenses are reported to the second digit of detail.
These codes are distinguished from other types of object codes as they always begin with the
digit “6".
Expenditures (Governmental Fund Types and Expendable Trust Funds) are debited in the
accounting period in which a measurable fund liability is incurred, except for unmatured principal
and interest on general long-term debt, prepaid items, and other long-term obligations which are
recorded as a debit in the accounting period when due.
Expenses (Proprietary Fund Type, Nonexpendable Trust and Pension Trust Funds) are debited
in the accounting period in which they are incurred.
Expenditure/expense codes are four digit object codes, and are the sixth through ninth digits in
the code structure.
PAYROLL COSTS
This major classification includes the gross salaries or wages and benefit costs for employee
services. An employee is paid a salary or wage. The school district acts in a supervisory
capacity over an employee and furnishes the working area and usually the equipment and
materials necessary for the completion or performance of a task or service. Although an
employee may work with more than one supervisor subsequent to, during, or after the normal
employment period of hours, if the services or tasks performed are at the general direction of
the school district, the amount paid to that employee is considered a payroll cost.
DSISD 2011-2012 Official Budget

45

Funds and Account Codes
TEACHERS AND OTHER PROFESSIONAL PERSONNEL:
6112

Salaries or Wages for Substitutes Teachers and other Professionals – This
code is used to classify the gross salary and wage expenditures/expenses for
substitutes for teachers and may be used with Function 11 (Instruction) and
Function 13 (Curriculum Development and Instructional Staff Development).
Other professional substitutes should be coded to the function code used in their
pay record.

6118

Extra Duty Pay for Teachers and Other Professional Personnel – This code
is used to classify wages paid to teachers and other professional personnel for
performing duties beyond the normal working day. This includes:
Wages paid to employees for performing duties beyond the normal
working day
Amounts for additional responsibilities such as coaching, UIL
sponsorship, yearbook sponsorship, band directing, tutoring and
department heads

6119

Salaries or Wages for Teachers and Other Professional Personnel – This
code is used to classify the gross salary and wage expenditures/expenses for
teachers and other professional exempt personnel as defined by the Fair Labor
Standards Act. This includes:
Gross salary and wage expenditures/expenses
Amounts above the school district’s standard pay for additional
certification requirements, such as Bilingual teacher

SUPPORT PERSONNEL:
6121

Extra Duty Pay / Overtime - Support Personnel – This code is used to classify
wages paid to support personnel for performing duties beyond the normal
working day or for amounts above the school district's standard pay for additional
qualifications.

6122

Salaries and Wages for Substitute Support Personnel – This code is used to
classify the salary and wage expenses for substitute support personnel and
should be used with the function code being used for payroll record purposes.

6129

Salaries or Wages for Support Personnel – This code is used to classify
salaries or wages for support personnel such as paraprofessional and support
staff defined as non-exempt by the Fair Labor Standards Act. This account
includes salaries, and wages, but excludes extra duty pay/overtime for support
personnel.

EMPLOYEE ALLOWANCES:
6131

Contract Buyouts – This code is used to identify expenditures/ expenses for
employee contract buyouts. Such expenditures may include direct payments
made by a school district as severance and any other benefits extended as part
of a contract buyout agreement. Such costs should be recorded in the
function(s) in which the individual was classified. These payments are subject to
federal withholding, social security (if applicable) and Medicare (if applicable).
These payments are not subject to TRS.
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6138

District Supplemental Insurance – This code is used to classify the district
supplemental insurance distributed to eligible employees. These payments are
subject to federal withholding, social security, Medicare and other related payroll
costs, if applicable. These payments are not subject to TRS.

6139

Employee Allowances – This code is used to classify allowances paid to
compensate employees for expenses incurred for which the employee is not
required to render a detailed accounting. These payments are not subject to
TRS.
In-kind payments such as rent-free housing or employer-furnished automobiles
are to be debited to this account and credited to the appropriate revenue account
5743, Rent or account 5749, Other Revenues from Local Sources. Questions
regarding taxable income for the employee for these allowances should be
directed to the Internal Revenue Service.

EMPLOYEE BENEFITS:
6141

Social Security/Medicare – This code is used to classify expenditures/expenses
required to provide employee benefits under the Federal Social Security
program. This excludes employee contributions.

6142

Group Health and Life Insurance – This code is used to classify
expenditures/expenses made to provide personnel with group health and life
insurance benefits. This excludes employee contributions but includes benefit
amounts transferred to an Internal Service Fund.

6143

Workers' Compensation – This code is used to classify expenditures/expenses
made to provide personnel with workers' compensation benefits. This includes
benefit amounts transferred to an Internal Service Fund. There are no employee
contributions.

6144

Teacher Retirement/TRS Care – On-Behalf Payments – This code is used to
classify revenues from “On-Behalf” payments of matching teacher retirement
paid for active members of the school district in accordance with GASB
Statement No. 24. A school district contributes matching funds for personnel
funded from federal sources and, if applicable, statutory minimum funds for
qualifying personnel.
The school district also provides certain employer
contributions for the retired teachers’ health insurance plan (TRS Care). The
State provides all other matching funds on behalf of members. The amount that
the state provides in excess of school district contributions are to be recorded
here. An equal revenue amount should be recorded in account 5831, Teacher
Retirement - On-Behalf Payments.

6145

Unemployment Compensation – This code is used to classify
expenditures/expenses made to provide personnel with unemployment
compensation. This includes benefit amounts transferred to an Internal Service
Fund. There are no employee contributions.

6146

Teacher Retirement/TRS Care – This code is used to classify
expenditures/expenses made from local, state, and federal program funds and/or
private grants to pay state matching of teacher retirement on the above state
minimum contribution or the required matching amount from federal funds. Also
included in this account is any employer contribution for the retired teacher's
health insurance plan.
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6149

Employee Benefits – This code is used to classify expenditures/ expenses
made to provide personnel with other employee benefits (including unused leave
for separating employees) not detailed above.
This excludes employee
contributions but includes any benefit amounts transferred to an Internal Service
Fund.

PROFESSIONAL AND CONTRACTED SERVICES:
This major classification is used to record expenditures/expenses for services rendered to the
school district by firms, individuals and other organizations. Such services are paid on a fee
basis for specialized services that are usually considered to be temporary or short-term in
nature, normally in areas that supplement the expertise of the school district. Normally,
professional and contracted services represent a complete service that is rendered for the
school district, and no attempt should be made to separate labor from supplies.
6211

Legal Services – This code is used to classify fees, associated travel and other
related costs for legal services. However, legal fees, associated travel, and other
costs related to the collection of taxes are to be classified in account 6213, Tax
Appraisal and Collection. Delinquent tax collection fees that are charged as
“costs” to the taxpayer and paid to an attorney are to be treated as a liability in
account 2110, Accounts Payable, not as an expenditure. All expenses coded to
object code 6211 are to be coded to function 41.

6212

Audit Services – This code is used to classify fees, associated travel, and other
related costs for audit services. All expenses coded to object code 6211 are to
be coded to function 41.

6213

Tax Appraisal and Collection – This code is used to classify fees, associated
travel, and other related costs for the appraisal of property and the collection of
taxes, including attorney fees directly related to the collection of taxes. This
account is also to be used by the school district to record its pro rata share of the
administrative cost of the Consolidated Taxing District. Delinquent tax collection
fees that are charged as “costs” to the taxpayer and paid to an attorney are to be
treated as a liability in account 2110, Accounts Payable, not as an expenditure.
This code is only to be used in the General Fund. If payments are made to
another governmental entity (for appraisal costs), function 99 should be used;
otherwise, function 41 should be used.

6214

Lobbying – This code is used to classify fees, associated travel and other
related costs for lobbying services.

6219

Professional Services – This code is used to classify expenditures/ expenses
for professional services rendered by personnel who are not on the payroll of the
school district. Government code 2254.002 defines professional services as the
following:
Architecture

Optometry

Landscape Architecture

Professional Engineering

Land Surveying

Real Estate Appraising

Medicine

Professional Nursing

Accounting (audit services belong in object code 6212)
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These professionals are required to be licensed or registered with the state.
Professional services are delivered by an independent contractor (individual,
entity or firm) that offers its services to the public. Such services are paid on a
fee basis for specialized services that are usually considered to be temporary or
short-term in nature, normally in areas that supplement the expertise of the
school district. This includes all related expenditures/expenses covered by the
professional services contract, if the contracted service is not detailed in object
codes 6211 through 6214.
TUITION AND TRANSFER PAYMENTS:
6221

Staff Tuition and Related Fees – Higher Education – This code is used to
classify expenditures/expenses for services rendered by institutions of higher
learning for benefit of the school district personnel. Expenditures classified in
this account are excluded from the calculation of indirect cost rates.

6222

Student Tuition – Public Schools – This code is used to classify
expenditures/expenses for tuition if a school district is under contract with public
schools to provide instructional services to students. This includes payments
made to school districts under Section 29.201, TEC, Public Education Grant
Program (Function Code 94), and transfer students under Section 21.082 of the
TEC where one school district transfers entire grades of students to another
school district.

6223

Student Tuition – Other Than To Public Schools – This code is used to
classify expenditures/expenses for tuition if a school district is under contract with
an institution of higher learning or with non-public schools to provide instructional
services to students. This includes payments made to Juvenile Justice
Alternative Education Programs (Function Code 95).

6224

Student Attendance Credits – This code is used to classify
expenditures/expenses for the purchases of tuition credits from the state or from
other school districts under Subchapter 5 D and or E, Chapter 41, Texas
Education Code (TEC). This code may only be used with Function Code 91,
Contracted Instructional Services Between Public Schools.

6229

Tuition and Transfer Payments – This code is used to classify
expenditures/expenses for tuition and transfer payments not detailed above.

EDUCATION SERVICE CENTER SERVICES:
6239

Education Service Center Services – This code is used to classify all
contracted services provided by the Education Service Center. Included in this
account are:
Data processing services
Accounting Services
Media services
Special education services
Career and Technical education services
Staff development
Curriculum development
Drug training
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Grant writing services, etc. that the Education Service Center
provides to the school districts
This does not include supplies (which should be charged to the appropriate
supply account) purchased under a cooperative agreement with an Education
Service Center, but does include a fee assessed for providing the service.
CONTRACTED MAINTENANCE AND REPAIR SERVICES:
6245

Contracted Maintenance and Repair – Telephones – This code is used to
classify expenditures/expenses for maintenance and repair of telephones.

6246

Contracted Maintenance and Repair – Buildings – This code is used to
classify expenditures/expenses for normal upkeep of buildings, but does not
include such costs as new building construction, renovating and remodeling of
buildings, etc. This includes heating, ventilation, air conditioning, and any related
maintenance agreements.

6247

Contracted Maintenance and Repair – Grounds – This code is used to classify
expenditures/expenses for maintenance of grounds.

6248

Contracted Maintenance and Repair – Vehicles – This code is used to classify
expenditures/expenses for normal upkeep and contract repair of vehicles,
including buses, maintenance vehicles, driver education vehicles and any other
vehicles used by school district staff or students.

6249

Contracted Maintenance and Repair – General – This code is used to classify
expenditures/expenses for maintenance and repair services rendered by firms,
individuals, or other organizations, other than the school district. Maintenance
and repair services are for normal upkeep, repair and minor restorations. When
contracted maintenance and repair services are rendered, the total cost of the
service, including labor and parts, is to be included in the appropriate contracted
services account. For vehicles, this includes the expenses for normal upkeep
and contracted repair, including buses and maintenance vehicles. For buildings
and grounds, this includes costs for normal upkeep of buildings and grounds.
This includes contracted costs of maintenance for buildings including heating,
ventilation and air conditioning.

UTILITIES:
6255

Water and Wastewater Treatment – This code is used to classify
expenditures/expense for water and wastewater treatment.

6256

Telephone, Facsimile, and Telecommunication Charges – This code is used
to classify expenditures/expense for cellular telephones, pagers, modem line
charges, and facsimile charges, etc.

6257

Electricity – This code is used to classify expenditures/expenses for electricity
utilities.

6258

Gas and Other Fuels for Heating and Cooling of Facilities – This code is
used to classify expenditures/expenses for natural gas, propane, coal and any
other fuel used for the heating and cooling of buildings.

6259

Other Utilities – This code is used to classify expenditures/expenses for utilities
not specified elsewhere. This includes charges for sanitation (garbage disposal).
Expenses using this object code should use function code 51 or 81.
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RENTALS - OPERATING LEASES:
6269

Rentals – Operating Leases – This code is used to classify
expenditures/expenses for other rentals - operating leases. This includes, but is
not limited to, rental or lease of:
Furniture
Computers
Telecommunications equipment
Audio-Visual equipment
Vehicles (including buses)
Land
Buildings
Space in buildings
Grounds

MISCELLANEOUS CONTRACTED SERVICES:
6291

Consulting Services – This code is used to classify expenses for consulting
services. Consulting services refer to the practice of helping districts to improve
performance through analysis of existing problems and development of future
plans. Consulting may include identification and cross-fertilization of best
practices, analytical techniques, change management and coaching skills,
technology improvements, strategy development or operational improvement.
Consultants often rely on their outsider’s perspective to provide unbiased
recommendations. They generally bring formal frameworks or methodologies to
identify problems or suggest more effective or efficient ways of performing tasks.
Consulting services cover all functional areas such as instruction, curriculum and
administration.

6299

Miscellaneous Contracted Services – This code is used to classify
expenditures/expenses for miscellaneous contracted services not specified
elsewhere.
Day Care Services
Networking Services
Software Maintenance Agreements
Payments to Transport Students
Third Party Administrator
Insurance Claims Payments
Package Delivery Services
Printing Services

SUPPLIES AND MATERIALS FOR MAINTENANCE AND/OR OPERATIONS:
6311

Gasoline and Other Fuels for Vehicles (Including Buses) – This code is used
to classify expenditures/expenses for gasoline, motor oil, and other fuels required
for operating vehicles.

6315

Supplies for Maintenance and/or Operations – Building – This code is used
to classify expenditures/expenses for building maintenance supplies for minor
repairs and upkeep by maintenance staff.

6316

Supplies for Maintenance and /or Operations – Janitorial – This code is used
to classify expenditures/expenses for janitorial supplies.
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6317

Supplies for Maintenance and/or Operations – Grounds – This code is used
to classify expenditures/expenses for supplies and materials necessary for
maintenance and/or operations of grounds.

6318

Supplies for Maintenance and/or Operations – Vehicles – This code is used
to classify expenditures/expenses for supplies and materials necessary for
maintenance and/or operations of vehicles.

6319

Supplies for Maintenance and/or Operations – General – This code is used to
classify expenditures/expenses for supplies and materials necessary for
maintenance and/or operations not detailed above. This includes supplies for
upkeep of furniture and equipment. Normally expenditures/expenses in this
account arise when school district employees purchase supplies for use by the
school district as opposed to supplies that are provided by a contractor as part of
a contracted service.

TEXTBOOKS AND OTHER READING MATERIALS:
6321

Textbooks – This code is used to classify expenditures/expenses for textbooks
purchased by the school district and furnished free to students, certain classes or
grades.

6329

Reading Materials – This code is used to classify all expenditures/expenses for
on-line subscriptions, magazine subscriptions and newspaper subscriptions that
are placed in classrooms, offices or libraries whether in print or electronic format.
Also included are reference books and other reading materials placed in a
classroom or office that are not cataloged and controlled by the library.
Additionally, this code also includes library books and media that do not meet the
capitalization criteria of the school and have a per unit value of less than $5,000
and/or a useful life of less one year or less.

TESTING MATERIALS:
6339

Testing Materials – This code is used to classify expenditures/ expenses for
testing materials including test booklets. Test scoring is not to be classified here,
but rather, in the 6200 series of accounts, Professional and Contracted Services.

FOOD SERVICE:
6341

Food – This code is used to classify expenditures/expenses for food, including
related costs such as transportation, handling, processing, etc.

6342

Non-Food – This code is used to classify expenditures/expenses for non-food
items such as napkins, straws, brooms, etc.

6343

Items for Sale – This code is used to classify expenditures for such items as soft
drinks, food, or other goods to be sold through vending machines, school stores,
etc., not related to the regular food service program. Items classified for resale
are coded to function 36.

6344

USDA Donated Commodities – This code is used to classify the costs of
commodities. The portion of expenditures/expenses attributed to the USDA
value of commodities in this account should agree with the revenue realized in
account 5923, USDA Donated Commodities.
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6349

Food Service Supplies – This code is used to classify miscellaneous food
service supplies not specifically defined elsewhere.

SUPPLIES AND MATERIALS - GENERAL:
6399

General Supplies – This code is used to classify expenditures/expenses for
those items of relatively low unit cost (even though used in large quantities)
necessary for the instruction process and/or for administration.

TRAVEL, SUBSISTENCE AND STIPENDS:
6411

Travel and Subsistence – Employee Only – This code is used to classify the
cost of transportation, meals, room, and other expenses associated with traveling
on official school business. Travel expenses must conform to IRS and OMB
Circular # A-87 regulations and any travel reimbursed from state funds and
federal funds that are received from the Texas Education Agency must comply
with the general appropriations act. Excess costs due to compliance deviations
must be paid from local funds.
The cost of employee travel also includes any registration fees associated with
attending conferences, including seminars, inservice training, etc. Membership
dues are classified in account 6495.

6412

Travel and Subsistence – Students – This code is used to classify the cost of
transportation (rental vans, buses and other vehicles), meals, participation fees,
room and other expenses associated with students traveling for school
sponsored events.
Transportation costs for students participating in
extracurricular/co-curricular events should be classified in Expenditure Object
Code 6494. (Do not use function 34 with this object code.)

6413

Stipends – Non-Employees – This code is used to classify stipends paid to
individuals not employed by the paying agency for allowances related to and/or
for participation in organizational controlled or directed activities.
Expenditures/expenses relating to travel for individuals not employed by the
school district should be classified in account 6419, Travel and Subsistence.
Expenditures/expenses classified in this account are excluded from the
calculation of indirect cost rates.

6419

Travel and Subsistence – Non-Employees – This code is used to classify the
cost of transportation, meals, room and other expenses associated with traveling
on official school business not specified elsewhere.
This includes
expenditures/expenses for the following groups:
Parents
Board Members
Individuals not employed by the paying agency for allowances related to and/or
for participation in organizational controlled or directed activities
Registration fees associated with attending conferences, including seminars,
inservice training, etc. are also classified in this account.
Travel expenses must conform to IRS and OMB Circular A-87 regulations and
any travel reimbursed from state funds and federal funds that are received from
the Texas Education Agency must comply with the general appropriations act.
Excess costs due to compliance deviations must be paid from local funds.
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INSURANCE AND BONDING EXPENSES:
6429

Insurance and Bonding Expenses – This code is used to classify costs for
insurance, including property insurance, liability insurance, bonding costs,
athletic insurance, etc. Property insurance should be classified in Function 51,
Plant Maintenance and Operations, including building and property insurance for
band and athletic/UIL equipment. Other types of insurance are to be classified in
the appropriate function. For example, insurance to cover student injuries that
take place while participating in athletics are classified in Function 36, Cocurricular/Extracurricular Activities.
Textbook custodian and administrative
bonding expenses are classified in Function 41, General Administration. School
bus driver bonding and liability insurance are classified in Function 34, Student
(Pupil) Transportation.

ELECTION EXPENSES:
6439

Election Expenses – This code is used to classify expenditures/expenses to
cover costs incurred in connection with elections, including election officials who
are not school district employees, legal notices, costs of printing ballots, etc.

DEPRECIATION EXPENSE OF PROPRIETARY AND NONEXPENDABLE TRUST FUND
6449

Depreciation Expense – This code is used to classify depreciation expense of
capital assets owned by Proprietary Fund Types or Nonexpendable Trust Funds.

MISCELLANEOUS OPERATING EXPENSES:
6492

Payments to Fiscal Agents of Shared Services Arrangements – This code is
used to classify expenditures/expenses for amounts paid to a fiscal agent of a
shared services arrangement in which the school district is a participant. The
expenditure is to be classified in Function 93, Payments to Fiscal Agent/Member
Districts of Shared Services Arrangements.

6493

Payments to Member Districts of Shared Services Arrangements – This
code is used to classify expenditures/expenses for amounts paid to a member
district of a shared services arrangement in which the school district is a
participant. The expenditure is to be classified in Function 93, Payments to
Fiscal Agent/Member Districts of Shared Services Arrangements.

6494

Reclassified Transportation Expenditures/Expenses – This code is used to
identify expenditures/expenses for transportation costs other than those incurred
for the purpose of transporting students to and from school. Expenses from
various expenditure object codes for salaries, fuel, etc. in Function 34 (Student
Transportation) should be reclassified to this expenditure object code with the
appropriate function assigned. Examples of such costs include those associated
with field trips (Function 11) and co-curricular/extracurricular activities (Function
36). Identification of the costs of transporting students for any purpose other
than to and from school is required under Section 34.010, TEC.

6495

Dues – This code is used to identify expenses used for dues paid to clubs,
committees or other organizations. Examples of organizations are TASA, TASP,
TASB, Lions Club, Rotary Club, local chambers of commerce and other
associations. This does not include any registration fees associated with
attending conferences or seminars, which are coded to object code 6411. Dues
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paid on behalf of an employee should be coded to that employee’s function code
and dues paid on behalf of the district should be coded to function 41.
6499

Miscellaneous Operating Expenses – This code is used to classify
expenditures for all other operating expenses not mentioned above. This
account includes:
Entry (contest) fees (not associated with travel)
Awards
Bid notices
Graduation expenses
Food/refreshments for school-related meetings
Newspaper advertisements, etc. (election notices - 6439)

DEBT SERVICE - PRINCIPAL:
6511

Bond Principal – This code is used to classify expenditures to retire the principal
of bonds.

6512

Capital Lease Principal – This code is used to classify expenditures to retire the
principal of long-term capital leases.

6513

Long-Term Debt Principal – This code is used to classify expenditures to retire
the principal of long-term debt (except bond and capital lease principal), using
dedicated tax proceeds and other revenue. This includes non-voter approved
debt repaid using tax proceeds that are dedicated to debt repayment. Long-term
debt is defined as any debt that will not be paid with current available financial
resources.

6519

Debt Principal – This code is used to classify expenditures to retire the principal
of debt not specified elsewhere.

INTEREST EXPENDITURES/EXPENSES:
6521

Interest on Bonds – This code is used to classify expenditures/expenses to pay
interest on bonds.

6522

Capital Lease Interest – This code is used to classify expenditures/expenses to
pay interest on capital leases.

6523

Interest on Debt – This code is used to classify expenditures/expenses to pay
interest on debt.

6524

Amortization of Bond and Other Debt Related Costs – This code is used to
classify expenses in connection with the amortization of bond and other debt
issuance costs, including lease-purchase debt issuance costs. Included are
amortized deferred gain and loss amounts in connection with the defeasance of
bonds.

6525

Amortization of Premium and Discount on Issuance of Bonds – This code is
used to classify expenses amortized as debt premium and/or discount in
connection with the issuance of debt.

6529

Interest Expenditures/Expenses – This code is used
expenditures/expenses to pay interest not specified elsewhere.
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OTHER DEBT SERVICE EXPENDITURES/EXPENSES:
6599

Other Debt Service Fees – This code is used to classify expenditures/expenses
for issuance costs, and/or any allowable fees related to debt service activity,
including fiscal agent fees and payment to an escrow agent from sources other
than from proceeds from the new debt.

LAND PURCHASE AND IMPROVEMENT:
6618

Geotechnical, Environmental

6619

Land Purchase and Improvement – This code is used to classify expenditures
for the purchase of land, land improvements other than buildings and any
associated fees. This includes any other costs necessary to alter the land for its
intended purpose.

BUILDING PURCHASE, CONSTRUCTION, OR IMPROVEMENTS:
6624

Geotechnical Fees – This code is used to classify expenditures for geotechnical
fees.

6625

Architect Fees – This code is used to classify expenditures for architectural
fees.

6626

Engineering Fees – This code is to be used to classify expenditures for
engineering fees.

6628

Project Management Fees – This code is used to classify expenditures for
project management fees.

6629

Building Purchase, Construction, Improvements – This code is used to
classify expenditures to purchase buildings or for materials, labor, etc., to
construct new buildings. This account also includes expenditures for substantial
alteration or remodeling of existing buildings that materially increase building life
and/or usefulness. All associated fees are included in this account.

FURNITURE AND EQUIPMENT:
6631

Vehicles per unit cost of $5,000 or more – This code is used to classify
expenditures for the purchase of vehicles having a per unit cost of $5,000 or
more and a useful life of more than one year.

Furniture, Equipment and Software – This code is used to classify
expenditures for all equipment, furniture, technology equipment and capital
outlay items having a per unit cost of $5,000 or more and a useful life of more
than one year not classified elsewhere.
CAPITAL ASSETS UNDER CAPITAL LEASES:
6639

6651

Capital Lease of Buildings – This code is used to classify capitalization of
movable buildings and major repairs to buildings under a capital lease
arrangement.

6659

Capital Lease of Furniture, Equipment and Software – This code is used to
classify capitalization of furniture, equipment and software under a capital lease
arrangement. The contra entry is to other resources.
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LIBRARY BOOKS AND MEDIA:
6669

Library Books and Media – This code is used to classify all expenditures for
books and film that meet the one year or more useful life criteria; and meets the
capitalization criteria of the school or have a per unit value of equal to or greater
than $5,000 whichever is less; and are to be catalogued and controlled by the
library. All expenses coded to object code 6669 are to be coded to function code
12.

OTHER RESOURCES/NON-OPERATING REVENUE OBJECT CODES
The school district’s accounting records are to reflect resources/non-operating revenue at the
most detail level, as depicted in the chart of accounts (4 digits) for accounting and Public
Education Information Management System (PEIMS) reporting (budgeted and actual data)
purposes.
These codes are distinguished from other types of object codes as they always begin with the
digit “7".
OTHER RESOURCES:
7911

Issuance of Bonds – This code is used to record the face amount of bonds that
are issued.

7912

Sale of Real and Personal Property – This code is used to classify amounts
received from the sale of land, buildings, equipment, furniture, vehicles, etc.,
accounted for through Governmental Fund Types and Expendable Trust Funds.

7913

Proceeds from Capital Leases – This code is used to classify amounts (net of
initial or down payments) on contracts for capital leases. This represents the
remaining balance to be paid at the time the capital lease is entered into. Such
amounts are classified as Other Resources, not as revenue.

7914

Loan Proceeds -- Governmental Fund Types and Expendable Trust Funds
Only (Non-Current) – This code is used to classify amounts of proceeds from
long-term loans that will not be repaid during the current year. The entire amount
of loan proceeds is recorded in this code at the time of receipt. Such receipts are
classified as Other Resources, and not as revenue.

7915

Operating Transfers In – This code is used to classify operating transfers from
other funds of the school district.

7916

Premium or Discount on Issuance of Bonds – This code is used to classify
the premium or discount on the issuance of bonds.

7917

Prepaid Interest – This code is used to classify prepaid interest in connection
with the issuance and/or defeasance of bonds.

7918

Special Items – This code is used to classify special items in accordance with
GASB Statement No. 34. Included are transactions or events within the control
of school district administration that are either unusual in nature or infrequent in
occurrence, including sale of certain general governmental capital assets; sale or
lease of mineral rights, including oil and gas; sale of infrastructure assets; or
significant forgiveness of debt by a financial institution.

7919

Extraordinary Items – This code is used to classify extraordinary items in
accordance with GASB Statement No. 34. Included are transactions or events
that are both unusual in nature and infrequent in occurrence, including insurance
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proceeds to cover significant costs related to a natural disaster caused by fire,
flood, tornado, hurricane, or hail storm; insurance proceeds to cover costs related
to an environmental disaster; or a large bequest to a small government by a
private citizen.
7949

Other Resources – This code is used to record resources not classified above.

NON-OPERATING REVENUES (PROPRIETARY FUND TYPES AND SIMILAR TRUST FUNDS ONLY)
7951

Gain on Sale of Real and Personal Property – This code is used to classify the
net gains from the sale of land, buildings, equipment, furniture, vehicles, etc.,
accounted for through Proprietary Fund Types and similar trust funds.

7955

Earnings from Temporary Deposits and Investments – This code is used to
record non-operating revenues in the enterprise fund for earnings from temporary
deposits and investments. Earnings from investments in the general or special
revenue fund are to be recorded in the revenue code 5742.

7956

Insurance Recovery – This code is used to record amounts received from
insurance companies for the repair or replacement of the insured property of
Proprietary Fund Types and similar trust funds.

7957

Contributed Capital – This code is used to record amounts in connection with
transactions involving the "invested in capital assets, net of related debt"
component of net assets, including transactions to record additional capital
assets that are transferred to an enterprise fund.

7989

Other Non-Operating Revenues – This code is used to classify amounts
received from other non-operating revenue sources.

OTHER USES/NON-OPERATING EXPENSES OBJECT CODES
The school district’s account records are to reflect other uses/non-operating expenses at the
most detail level, as depicted in the chart of accounts (4 digits) for accounting and Public
Education Information Management System (PEIMS) reporting (actual data) purposes. For
PEIMS budget reporting purposes, other uses/non-operating expenses are reported to the forth
level of detail (89XX).
These codes are distinguished from other types of object codes as they always begin with the
digit “8".
OTHER USES:
8911

Operating Transfers Out – This code is used to classify operating transfers to
other funds of the school district.

8912

Special Items – This code is used to classify special items in accordance with
GASB Statement No. 34. Included are transactions or events within the control of
school district administration that are either unusual in nature or infrequent in
occurrence, including special termination benefits resulting from workforce
reductions; or costs in connection with an early retirement program offered to all
employees represented in one or more classes of employees

8913

Extraordinary Items – This code is used to classify extraordinary items in
accordance with GASB Statement No. 34. Included are transactions or events
that are both unusual in nature and infrequent in occurrence, including significant
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costs related to a natural disaster caused by fire, flood, tornado, hurricane, or hail
storm; or costs related to an environmental disaster.
8949

Other Uses – This other uses object code is used to record other uses not
provided for above. This object code is also used to record amounts refunded to
taxpayers as a result of court decisions involving tax rate(s), taxable value(s)
and/or levy(ies), if such decisions are rendered after the fiscal year of disputed
property tax collection(s), including related penalties and/or interest (refunds
occurring during the same fiscal year that disputed property taxes, including
related penalties and/or interest, were collected are to be recorded as a debit to
the appropriate property tax-related revenue object code, 5711, 5712 and/or
5719, and as a credit to a cash and temporary investments object code and/or an
accounts payable object code).

NON-OPERATING EXPENSES
8951

Loss on Sale of Real and Personal Property – This code is used to classify the
net loss from the sale of land, buildings, equipment, furniture, vehicles, etc.,
accounted for through Proprietary Fund Types and similar trust funds.

8989

Non-Operating Expenses – This non-operating expenses object code is used to
record non-operating expenses not provided for above.

LOCAL SUB-OBJECT CODES
Local sub-object codes are two digit codes, and are the tenth and eleventh digits in the code
structure. The local sub-object codes are used to account for information not otherwise
provided for in the chart of accounts. These codes are assigned by the Business Office and are
not reported to PEIMS.
00
01
02
03
05
06
07
10
11
12
13
14
20
21
22
23
24
25
26
27
28
29
30
31

Maintenance
Indirect Costs
Special Education – Homebound
Employee Payments
Mentor Fund – Federal
Meadows Foundation
LCRA Grant Lighting
Library Supplement
BISD – Private School Special Education
DSISD – Private School Special Education
JCISD – Private School Special Education
WISD – Private School Special Education
Capacity Building
Library
English/Reading
Journalism
Speech/Debate
Languages Other Than English
Math
Science
Social Studies
Computer Science
Business
Digital Graphics
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32
33
34
35
40
41
43
45
46
47
50
51
52
53
54
55
56
60
61
62
63
64
65
66
67
68
69
70
71
72
73
74
75
79
80
81
82
83
84
85
86
87
88
89
90
91
92
93
94
99

Agricultural Education
Health Occupations
Auto Tech
Technology Applications
Technology Support
Special Education
Pal/Teen Leadership
In-School Suspension
Disciplinary Alternative Education Program
Study Skills
Art
Theatre Arts
Band
Color Guard
Choir/Music
Drill Team
Cheerleading
UIL Academic
Ed Foundation Forensic Exp HS
Ed Foundation Foss Science IS
Ed Foundation Toast of Texas IS
Ed Foundation Multisensory Phonic PS
Ed Foundation Faculty Book Study
Ed Foundation Ecosystems Hill Country HS
Ed Foundation Traveling Trunks IS
Ed Foundation Masterworks Concert HS
Ed Foundation A/P Physics HS
Ed Foundation Learning thru Wildscapes MS
Ed Foundation MS Band/Music Education
Ed Foundation College Prep Labs
Ed Foundation ELMO
Ed Foundation Visual Art Workstations
Ed Foundation Assistive Reading & Writing
PE/Health
Football
Volleyball
Basketball – Boys
Basketball – Girls
Cross Country
Tennis
Track – Boys
Track – Girls
Baseball
Softball
Soccer – Boys
Soccer – Girls
Golf
Powerlifting
Swimming
Trainer
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ORGANIZATION CODES
An organization is a group of employees who are obligated to complete a specific responsibility.
Usually an organization has an identifiable leader or an individual who is accountable for the
overall completion of the responsibility.
There are two distinct types of organization units: (1) a campus organization unit, which usually
is a group of employees who are obligated to complete the responsibilities of the teaching of,
supporting the teaching of and providing the necessary services (such as social services and
health services) to a set of students; and (2) an administrative or other organization unit which is
a group of people who perform a specific responsibility such as those in the superintendent’s
office, the school board or business office. An organization does not necessarily correspond
with a physical location. The activity, not the location, defines the organization.
With the advent of site-based decision-making, high stakes campus accountability with
performance consequences and public disclosure in conjunction with limited availability of
resources, it has become necessary for school districts to provide readily available financial
information at all levels of the decision making process. Specifically, information identifying the
use of public resources at campus and program levels have increased in priority to facilitate
legislative budgetary decisions.
ORGANIZATION UNITS:
001
Dripping Springs High School
041
Dripping Springs Middle School
101
Dripping Springs Elementary School
102
Walnut Springs Elementary School
103
Rooster Springs Elementary School
699
Summer School Organization
701
Superintendent's Office
702
School Board
703
Tax Cost
720
General Administration Direct Costs
749
Human Resources
750
Business Office, Payroll, Purchasing
751
Fiscal Agent Shared Services Arrangements
870
Curriculum Department
996
Construction Department
997
Technology Department
999
Undistributed Organization Unit
FISCAL YEAR
The fiscal year code is a single digit code used by Special Revenue Funds to identify the
project year of inception of a grant project. For projects that have a fiscal year different from
the school district’s fiscal year beginning July 1st through June 30th, a fiscal year code must be
used. A fiscal year code of 0 will be used unless the Business Office assigns a code.
The fiscal year code assigned by the Business Office is the last digit of the fiscal year in which
the project originated, e.g., a “4” would represent a 2003-2004 project. Once the fiscal year is
assigned to a project, revenues and expenditures/expenses reflect that number for the entire
duration of the project, even though it may span multiple school district fiscal years.
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The following are examples of fiscal year codes:
CODE
0
1
2
3
4
5
6
7
8
9

DESCRIPTION
1999-2000
2000-2001
2001-2002
2002-2003
2003-2004
2004-2005
2005-2006
2006-2007
2007-2008
2008-2009

PROGRAM INTENT CODES
These codes are used to account for the cost of instruction and other services that are directed
toward a particular need of a specific set of students. The intent (the student group toward
which the instructional or other service is directed) determines the program intent code, not the
demographic makeup of the students served. In the case of state programs, state law may
determine the intent and the permissible use of allotments. For state programs, the limitations
on the amount of allotments that may be used for indirect costs will need to be considered.
Program intent codes are the sixteenth and seventeenth digits in the code structure. For
financial accounting purposes, instructional areas and/or arrangements are considered to be
synonymous with the term program.
11

Basic Educational Services – The costs incurred to provide the basic level of
education/instruction to students in grades K-12 prescribed by state law as well
as adult basic and secondary education services. Basic is defined as the
curriculum provided for those students that are not in special education. Basic
educational services includes the costs to evaluate, place, and provide
educational services to students in honors, college preparatory and advanced
placement courses.

21

Gifted and Talented – The costs incurred to assess students for program
placement and provide instructional services (which are guided by the state plan)
beyond the basic educational program and that are designed to meet the needs
of students in gifted and talented programs.

22

Career and Technical – The costs incurred to evaluate, place and provide
educational and/or other services to prepare students for gainful employment,
advanced technical training or for homemaking. This may include apprenticeship
and job training activities.

23

Services to Students with Disabilities (Special Education) – The costs
incurred to evaluate, place and provide educational and/or other services to
students who have Individual Education Plans (IEP) approved by Admissions,
Review and Dismissal (ARD) committees. These plans are based on students’
disabilities and/or learning needs.

24

Accelerated Education – The costs incurred to use instructional strategies in
accordance with campus/district improvement plans to provide services in
addition to those allocated for basic services for instruction, thereby increasing
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the amount and quality of instructional time for students at risk of dropping out of
school.
FSP compensatory education expenditures are attributable to program intent
code 24, Accelerated Education, only if the expenditures are supplemental.
Activities reflected in expenditures attributable to FSP compensatory education
are those activities that supplement the regular education program for students at
risk of dropping out of school.
As a goal, accelerated education seeks to provide a challenging and meaningful
instructional program to close the achievement gap between children at risk of
dropping out of school and their peers.
25

Bilingual Education and Special Language Programs – The costs incurred to
evaluate, place and provide educational and/or other services that are intended
to make the students proficient in the English language, primary language
literacy, composition and academic language related to required courses. These
services include the bilingual basic program of instruction and special assistance
to increase cognitive academic language proficiencies in English.

26

Nondisciplinary Alternative Education Programs – AEP Basic Services – All
costs incurred to provide the basic level program (non supplemental) services to
students who are separated from the regular classroom to a nondisciplinary
alternative education program and are at risk of dropping out of school. Services
must be described in the campus improvement plan.

28

Disciplinary Alternative Education Programs – DAEP Basic Services – All
costs incurred to provide the basic level program (non supplemental) services to
students who are separated from the regular classroom to a disciplinary
alternative education program. For the purposes of analyzing compliance with
the 85% minimum expenditure rule for the FSP compensatory education
allotment for each fiscal year (beginning with fiscal year 2003), the Texas
Education Agency will include in its analysis base level costs recorded under this
program intent code in an amount up to 18% of the FSP compensatory education
allotment. (See Section 9.3.7, Module Nine for methodology) Services must be
described in the campus improvement plan.

29

Disciplinary Alternative Education Programs – DAEP State Compensatory
Education Supplemental Costs – The supplemental costs incurred to provide
services to students who are separated from the regular classroom to a
disciplinary alternative education program. These costs are supplemental costs
in relation to base level education resource allocations and must be described in
the campus improvement plan.

30

Title I, Part A Schoolwide Activities Related to State Compensatory
Education (SCE) and Other Costs on Campuses with 40% or More
Educationally Disadvantaged Students – The State Compensatory Education
costs incurred to provide services in support of Title I, Part A schoolwide
campuses with at least 40% educationally disadvantaged students (including
fund code 211) in the amount of the SCE allotment used to supplement Federal
awards.

91

Athletics and Related Activities – The costs incurred to provide for
participation in competitive athletic activities such as football, basketball,
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golf, swimming, wrestling, gymnastics, baseball, tennis, track, volleyball,
etc. This includes costs associated with coaching as well as sponsors for
drill team, cheerleaders, pep squad or any other organized activity to
support athletics. However, this does not include band.
99

Undistributed – All charges which are not readily distributed to program intent
codes are classified here. Program intent code 99 may be used when recording
substitute teachers and on-behalf teacher retirement payments in all function
codes.

EDUCATIONAL SPAN
This local option code is used to provide more detailed accountability at the local level for
management purposes and is not reported to PEIMS. This code is used to account for the
educational span and is the eighteenth digit of the code structure. The education span codes
are used to account for information not otherwise provided for in the chart of accounts.
A
B
C
D
E
F
G
H
I
J
K
L
M
N
O
P
Q

R

S
T

U

V

Early Education
Pre-Kindergarten
Kindergarten
Grade 1
Grade 2
Grade 3
Grade 4
Grade 5
Grade 6
Grade 7
Grade 8
Grade 9
Grade 10
Grade 11
Grade 12
Post 12th Grade – Day or evening education programs of instruction designed to
meet the needs of youth who have completed their formal secondary education.
Elementary – Education in a school classified as "elementary" and composed of
any of grades not above 6, including special schools and institutions. Elementary
is normally reported as grades 1 through 6
Secondary – Education in a school classified as "secondary" and composed of
any span of grades beginning with the next grade following elementary school and
ending with grade 12, including junior high schools, different types of high
schools, and special schools and institutions. Secondary is normally reported as
grades 7 through 12
Middle – A class designated as lying between elementary and secondary
education.
Non-Graded Elementary – An elementary class which is not organized on the
basis of grade and has no standard grade designation. Such classes may contain
pupils of different ages who are identified according to level of performance rather
than grade or age level.
Non-Graded Secondary – A secondary class which is not organized on the basis
of grade and has no standard grade designation. Such classes may contain
pupils of different ages who are identified according to level of performance rather
than grade or age level.
Non-Graded Other – Other education conducted on a non-graded basis.
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PROJECT CODES
These local option codes are used to provide more detailed accountability at the local level for
management purposes and are not reported to PEIMS. This code is used to account for
projects, departments, sports, and etc. The project codes are two digit codes, and are the
nineteenth and twentieth digits in the code structure. Project codes are used to account for
information not otherwise provided for in the chart of accounts.
00
01
02
03
04
05
06
07
08
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
35
36
40
41
42
43
44
45
46
47
48
49
53
54
55
56
57

General
Coke
AP Fees
AP Studio Art
Assignment Books
Adopt-A-School
Birthday Book Club
Book Fair
Bus Fees
College and Career Lab
Camp Champion
Ceramic Supplies
Cheerleading – Dep
Cheerleading – Freshmen
Cheerleading – JV
Cheerleading – Varsity
Choir – Travel
Commercial Graphics
Commercial Graphics - Mat
Chess Club
The Crowd
Calculator
Counselors
Class T-Shirts
Candy
Copier
Coffee Fund
Donations
English Publications
Field Trips
FPS – MS
Gifted/Talented
Garden
HAATS
Life Skills
Library Books PTA
Library Encyclopedia
Laminating
Landscaping
NovaNET
Memorial Fund
Marquee
Memorial Garden
Medieval Fair
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58
59
60
61
62
63
65
66
67
68
69
70
71
72
73
75
77
79
80
81
82
83
90
91
92
93
94

Musical Theatre Arts
Math Manipulatives
Newspaper
New York – 911 Fund
Note books
Nurse
Parking Permits
PASF
PSAT
PAC
Poster
Paper
Pencil
Picture
PTA – Allotment
Recycle
Shattered Dreams
Student ID Badges
Special Olympics
Schoolpop.com
Toast of Texas
Texas Bird Classic
UIL T-Shirt
VTC
Wildscape
Writing 6
Yearbook
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Total Appropriations & Other Uses
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Revenues and Appropriations
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Revenues and Appropriations
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General Fund
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General Fund
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Athletics
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Salary
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Allocations
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Allocations
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Dripping Springs High School
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Dripping Springs High School
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Dripping Springs High School
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Dripping Springs Middle School
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Dripping Springs Middle School
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Dripping Springs Middle School
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Dripping Springs Elementary
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Dripping Springs Elementary
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Walnut Springs Elementary
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Walnut Springs Elementary
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Rooster Springs Elementary
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Rooster Springs Elementary
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Curriculum – 870 and 871
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Superintendent’s Office - 701
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School Board - 702
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Tax Collections - 703
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Human Resources - 749
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Business Office - 750
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Technology Department - 997
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National School Breakfast and Lunch Program
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Debt Service Fund
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Funds by Function and Object
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Budget Summary Report
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New Hire Teacher Salary Placement Schedule
Dripping Springs Independent School District
2011-2012 Teachers and Librarians
Years
Experience

Salary

0
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26+

$40,950
$41,550
$42,150
$42,750
$43,350
$43,950
$44,550
$45,150
$45,750
$46,350
$46,950
$47,550
$48,150
$48,750
$49,350
$49,950
$50,550
$51,150
$51,750
$52,350
$52,950
$53,550
$54,150
$54,750
$55,350
$55,950
$56,550
Range Maximum $59,350

This chart represents annual salaries based on full time contract arrangements for 10 months
employment based on 187 days. Salary levels meet or exceed state minimum salary requirements.
Professional staff on duty for more or less than 187 days will receive an annual salary for the number of
days on duty based on the daily rate for the certified year of experience.
Teachers with a masters degree receive a $1,000 supplement above the regular teacher salary which is
paid in December. Teaching positions requiring a Bilingual certification receive a $2,000 supplement and
Librarians receive a $3,000 supplement above regular teacher salary, which is paid throughout the year.
Supplements are based on full time employment for 187 days and will be prorated for part-time
employees.
Salary is based on the above schedule for the certified years of experience and degree as of 9/1/2012.
Predictions of future salaries are not possible from this chart. Each year the steps in the pay range are
revised to show any salary increase approved by the board. Individual salaries are not reduced though
salaries remain the same until the board grants a general pay increase.
Adopted 5/19/2011
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FIRST Report
This edition of the Financial Integrity Rating System of Texas (FIRST) Report is the most
recent one available – the report runs on a two-year data delay.
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Glossary of Terms
This glossary contains definitions of terms common to understanding financial accounting
procedures for schools. Several terms, which are not primarily financial accounting terms, have
been included because of their significance for school financial accounting. The glossary is
arranged alphabetically with appropriate cross-referencing where necessary.

Abatement – A complete or partial cancellation of a levy imposed by a governmental unit.
Abatements usually apply to tax levies, special assessments, and service charges. School
accountants usually consider an abatement to be a reduction of a previously recorded
expenditure or receipt item by such things as refunds, rebates, and collections for loss or
damage to school property.

Academic Excellence Indicator System (AEIS) – The accountability rating assigned to a
school district or campus. The three indicators used to determine the Academic Excellence
Indicatory System (AEIS) rating for a campus or district are their (1) Performance on the TAKS
reading, mathematics, and writing exams; (2) Dropout Rate; and (3) Attendance Rate. Based
on these indicators every campus and district is assigned one of the following:
District Ratings:

Exemplary, Recognized, Academically Acceptable, Academically
Unacceptable, Unacceptable (Special Accreditation Investigation) or
Charter

Campus Ratings:

Exemplary, Recognized, Acceptable, Low Performing, or Not Rated

Alternative Schools are rated differently.
Accountability – Being obliged to explain one’s action, to justify what one does. Accountability
requires governments to answer to the citizenry - to justify the raising of public resources and
the purposes for which they are used. Governmental accountability is based on the belief that
the citizenry has a “right to know,” a right to receive openly declared facts that may lead to
public debate by the citizens and their elected representatives.
Accountability Rating – The rating assigned by the Academic Excellence Indicator System
(AEIS) or Financial Integrity Resource System of Texas (FIRST) to a school district or campus.
Account – A descriptive heading under which are recorded financial transactions that are
similar in terms of a given frame of reference, such as purpose, object, or source. The current
accounting system uses a 20 digit code.
Accounting Period – A period at the end of which and for which financial statements are
prepared; for example, July 1 through June 30.
Accounting Procedure – The arrangement of all processes which discover, record, and
summarize financial information to produce financial statements and reports and to provide
internal control.
Accounting System – The total structure of records and procedures which discover, record,
classify, and report information on the financial position and operations of a school district or
any of its funds, balanced account groups and organizational components.
Accrual Basis – The basis of accounting under which revenues are recorded when levies are
made, and expenditures are recorded as soon as they result in liabilities, regardless of when the
revenue is actually received or the payment is actually made. Also see Estimated Revenue;
Expenditures
Accrue – To record revenues when earned or when levies are made, and to record
expenditures as soon as they result in liabilities, regardless of when the revenue is actually
received or the payment is actually made. The term is sometimes used in a restricted sense to
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denote the recording of revenues earned but not yet due, such as accrued interest on
investments and the recording of expenditures which result in liabilities that are payable in
another accounting period, such as accrued interest on bonds. Also see Estimated Revenue;
Expenditures
Actual – The reported actual financial data are the audited financial data for the previous fiscal
year. In addition to the data that are collected for budget (general fund, food service fund, and
debt service fund), the actual data also includes information on special revenue and capital
project funds.
Actuarial Basis – A basis used in computing the amount of contributions to be made
periodically to a fund so that the total contributions plus the compounded earnings thereon will
equal the required payments to be made out of the fund.
ADA – See Average Daily Attendance
ADM – See Average Daily Membership
Administration – Those activities, which have as their purpose the general regulation,
direction, and control of the affairs of the local education agency, that are system-wide and not
confined to one school, subject, or narrow phase of school activity.
Ad Valorem Tax – Taxes imposed in proportion to the value of assessed property (e.g., a
property tax).
Adopted Tax Rate – The tax rate set by the school district to meet its legally adopted budget
for a specific calendar year.
Advanced Placement (AP) – Advanced Placement (AP) Tests for various subjects can be
taken by high school students in order to earn college credit.
AEIS – See Academic Excellence Indicator System
Allocation – A part of a site-based appropriation that is designated for expenditure by specific
organizational units and/or for special purposes, activities, or objects.
AP – See Advanced Placement
Appraisal –

(1) The act of appraising.
(2) The estimated value resulting from such action.

Appraise – To make an estimate of value, particularly of the value of property. Note, if the
property is valued for purposes of taxation, the less-inclusive term “assess” is substituted for the
above term.
Appropriation – An authorization granted to make expenditures and to incur obligations for
specific purposes. An appropriation usually has a designated amount and period for
expenditure.
Appropriation Account – A budgetary account set up to record specific authorization to spend.
The account is credited with original and any supplemental appropriations and is charged with
expenditures and encumbrances.
Arbitrage – Classically, the simultaneous purchase and sale of the same or an equivalent
security in order to profit from price discrepancies. In government finance, the most common
occurrence of arbitrage involves the investment of the proceeds from the sale of tax-exempt
securities in a taxable money market instrument that yields a higher rate, resulting in interest
revenue in excess of interest costs.
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Assess – To value property officially for the purpose of taxation. Note, the term is also
sometimes used to denote the levy of taxes, but such usage is not correct because it fails to
distinguish between the valuation process and the tax levy process.
Assessed Valuation – A valuation set upon real estate or other property by a government as a
basis for levying taxes.
Assets – Property owned by a local education agency which has a monetary value.
Audit – A comprehensive review of the manner in which the government’s resources were
actually utilized. A certified public accountant issues an opinion over the presentation of
financial statements, tests the controls over the safekeeping of assets and makes
recommendations for improvements where necessary.
Average Daily Attendance (ADA) – Average daily attendance (ADA) is based on the number
of days of instruction in the school year. The aggregate days attendance is divided by the
number of days of instruction to compute average daily attendance. ADA is used in the formula
to distribute funding to Texas public school districts.
Average Daily Membership (ADM) – the Average Daily Membership is the average number of
enrolled students present daily in the district regardless of their eligibility for Foundation School
Program (FSP) funding. This is a TEA generated average computed from the attendance data
collected for the six, six week reporting periods.
Balance Sheet – A summarized statement, as of a given date, of the financial position of a local
education agency per fund and/or all funds combined showing assets, liabilities, reserves, and
fund balance.
Bill – (1) A term used to denote a law or statute passed by certain legislative bodies. A bill has
greater legal formality and standing than a resolution. (2) A statement of an amount owing for
goods and services sold on open account.
Board of Trustees – The elected or appointed body which has been created according to state
law and vested with responsibilities for educational activities.
Bond – A written promise to pay a specified sum of money (face value) at a specific time in the
future (date of maturity) and carrying a fixed interest rate, usually payable periodically. The
difference between a note and a bond is that the latter usually runs for a longer period of time
and requires greater legal formality. Also see Surety Bonds
Bonded Debt – The part of the school district debt which is covered by outstanding bonds of
the district. Sometimes called “Funded Debt or Bonded Indebtedness.”
Bonds Authorized and Unissued – Bonds which have been legally authorized but not issued
and which can be issued and sold without further authorization.
Bonds Issued – Bonds sold.
Bonds Payable – The face value of bonds issued and unpaid.
Budget – A plan of financial operation embodying an estimate of proposed expenditures for a
given period or purpose and the proposed means of financing them.
Budgetary Accounts – Those accounts used to reflect budget operations and conditions, such
as estimated revenues, appropriations, and encumbrances, the net balance, and other related
information.
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Budgetary Control – The control management of the business affairs of the school district in
accordance with an approved budget with a responsibility to keep expenditures within the
authorized amounts.
Budget-GAAP Basis Differences – Differences arising from the use of a basis of accounting
for budgetary purposes that differs from the basis of accounting applicable to the fund type
when reporting on operations in conformity with GAAP. For example, a cash-basis budget
would produce a budget-GAAP basis difference.
Budget Message – A general discussion of the proposed budget as presented in writing by the
district. The budget message should contain an explanation of the principal budget items, an
outline of the district’s experience during the past period and its financial status at the time of
the message and recommendations regarding the financial policy for the coming period.
Buildings – A fixed asset account that reflects the acquisition value of permanent structures
used to house persons and property owned by the local education agency. If buildings are
purchased or constructed, this account includes the purchase or contract price of all permanent
buildings and fixtures attached to and forming a permanent part of such buildings. If buildings
are acquired by gift, the account reflects their appraised value at the time of acquisition.
Business-Type Activities – Those activities of a government carried out primarily to provide
specific services in exchange for a specific user charge.
Capital Budget – A plan of proposed capital outlays and the means of financing them for the
fiscal period. It is usually a part of the current budget. A capital program is sometimes referred
to as a capital budget.
Capital Outlays – Expenditures which result in the acquisition of or addition to fixed assets.
Capital Program – A plan for capital expenditures to be incurred each year over a fixed period
of years to meet capital needs arising from the long term work program or otherwise. It sets
forth each project or other contemplated expenditure in which the local education agency is to
have a part and specifies the full resources estimated to be available to finance the projected
expenditures.
Capital Projects Fund – A governmental fund type with budgetary control established to
account for projects that are financed by the proceeds from bond issues, or for capital projects
otherwise mandated to be so accounted for in this fund.
Capitalization Policy – The criteria used by a government to determine which outlays should
be reported as fixed assets.
CED – See County Education District
Chapter 41 – A key "equity" chapter in the Texas Education Code (TEC) is Chapter 41. This
chapter is devoted to wealth equalization through the mechanism of recapture, the recovery of
financial resources from districts defined by the state as high property wealth. Resources are
recovered for the purpose of sharing them with low-wealth districts. Districts that are subject to
the provisions of Chapter 41 must make a choice among several options in order to reduce their
property wealth and share financial resources.
Charter Schools – Charter schools are designed to offer equitable choices to parents within the
public school system. The basic premise is that charters are released from some state laws,
State Board of Education rules, and Texas Education Agency regulations in return for increased
student performance.
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Co-curricular Activities – Direct and personal services for public school pupils, such as
interscholastic athletics, entertainments, publications, clubs, band, and orchestra, that are
managed or operated by the student body under the guidance and direction of an adult, and are
not a part of the regular instructional program.
Coding – A system of numbering, or otherwise designating, accounts, entries, invoices,
vouchers, etc., in such a manner that the symbol used reveals quickly certain required
information.
Collateral – Term used in connection with deposits with financial institutions. Security pledged
by a financial institution to a governmental entity for its deposit.
Community Services – Those services which are provided for the community as a whole or
some segment of the community and which are not restricted to the public schools or adult
education programs.
Comptroller Certified Property Value – The district's total taxable property value as certified
by the Comptroller's Property Tax Division (Comptroller Valuation).
Consultant – A resource person who provides assistance to the regular personnel through
conference, demonstration, research, or other means. There are two types of consultants;
those retained on a temporary basis and those who are permanently employed.
Contracted Services – Labor, material, and other costs for services rendered by personnel
who are not on the payroll of the local education agency.
Cost Accounting – A method of accounting that provides for the assembling and recording of
all the elements of cost incurred to accomplish a purpose, to carry on an activity or operation, or
to complete a unit of work or a specific job.
Cost Per Pupil – See Current Expenditure per Pupil
County Education District (CED) – A CED is an independent school district formed by the
consolidation of the local districts in its boundaries for the limited purpose of exercising a portion
of the taxing power previously authorized by the voters in those school districts and of
distributing revenue of the CED to those districts. Senate Bill 7 passed by the 73rd Legislature
and signed into law by Governor Ann Richards, abolished the system of CEDs created by
Senate Bill 351.
CPTD – Comptroller’s Property Tax Division
Current – Refers to the fiscal year in progress.
Current Budget – The annual budget prepared for and effective during the present fiscal year.
Current Expenditures per Pupil – Current expenditures for a given period of time divided by a
pupil unit of measure (average daily membership, average daily attendance, etc.).
Current Loans – A loan payable in the same fiscal year in which the money was borrowed.
Also see Tax Anticipation Notes
Current Year’s Tax Levy – Taxes levied for the current fiscal period.
Debt – An obligation resulting from the borrowing of money or from the purchase of goods and
services. Debts of local education agencies include bonds, warrants, and notes, etc.
Debt Limit – The maximum amount of gross or net debt which is legally permitted.
Debt Service Fund – A fund used to account for the accumulation of resources and payment of
principal and interest on all bonds.
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Defeasance – In financial reporting, the netting of outstanding liabilities and related assets on
the statement of position. Defeased debt is no longer reported as a liability on the face of the
statement of position; only the new debt, if any, is reported as a liability. Most refundings result
in the defeasance of the refunded debt. Defeasance also is sometimes encountered in
conjunction with annuity contracts purchased in connection with lottery prizes and settlements of
claims and judgments.
Deficit – The excess of the obligations of a fund over the fund’s resources.
Delinquent Taxes – Taxes remaining unpaid on and after the date on which they become
delinquent by statute.
Department – A specific functional area or “cost center” within a district division.
Depreciation – The process of estimating and recording the expired useful life of a fixed asset
which is used to distribute its cost over its revenue producing years.
Designated Fund Balance – The designated fund balance represents tentative plans for the
future use of financial resources. Designations require Board action to earmark fund balance
for bona fide purposes that will be fulfilled within a reasonable period of time.
Division – An administrative division of the district having management responsibility for a
group of departments.
Economically Disadvantaged – The number or percentage of enrolled students in the district
eligible for free or reduced-price lunch or eligible for other public assistance.
EDA – See Existing Debt Allotment
Educational Span – Identifies the level or characteristics of the student receiving instruction.
Effective Tax Rate – State law in Texas prescribes a formula for calculating the effective tax
rate for districts. The net effect of the formula is to produce a tax rate that goes down when
property values rise (and vice versa) to generate a rate that produces approximately the same
revenue as the year before. The formula makes adjustments for additional debt service, newly
annexed property, and newly constructed property. If the tax rate exceeds the rollback tax rate,
an election to limit school taxes is automatically triggered on a date not less than 30 days or
more than 90 days after the tax rate is adopted. If the election to limit school taxes is
successful, the tax rate the district may impose for the current year is limited to the calculated
rollback tax rate.
Eminent Domain – The power of a government to acquire private property for public purposes.
It is used frequently to obtain real property that cannot be purchased from owners in a voluntary
transaction.
When the power of eminent domain is exercised, owners normally are
compensated by the government in an amount determined by the courts.
Encumbrance – Purchase orders, contracts, and/or other commitments that are chargeable to
an appropriation and for which a part of the appropriation is reserved. An encumbrance differs
from an account payable as follows: an account payable represents a legal liability to pay and
results from the goods and/or services requested in a purchase order or contract having been
delivered to the district. Until the goods and/or services are delivered, the commitment is
referred to as an encumbrance.
Encumbrance Accounting – A system or procedure which involves giving recognition in the
accounting budgetary expenditure control records for the issuance of purchase orders,
statements, or other commitments chargeable to an appropriation in advance of any liability or
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payment. Encumbrance Accounting is formally integrated into the accounting system for
expenditure control purposes.
Endowment – Funds or property that are donated with either a temporary or permanent
restriction as to the use of principal.
Enterprise Fund – A fund established to account for operations financed and operated in a
manner similar to private business enterprises. In this case, the governing body intends that
costs (i.e., expenses, including depreciation) of providing goods or services to the public on a
continuing basis be financed or recovered primarily through user charges.
Entitlement – The amount of payment to which a state or local government is entitled following
an allocation formula contained in applicable statutes.
Entity – (1) The basic unit upon which account and/or financial reporting activities focus. The
basic governmental legal and accounting entity is the individual fund and account group. (2)
That combination of funds and account groups that constitutes the reporting entity for financial
reporting purposes and alone may issue Comprehensive Annual Financial Report.
Equalized Wealth Level – Equalized Wealth Level means the wealth per student provided by
Chapter 41, Texas Education Code.
Equipment – Those moveable items used for school operation that are of a non-expendable
and mechanical nature, i.e. perform an operation. Typewriters, projectors, vacuum cleaners,
computers, lathes, clocks, machinery, and vehicles, etc., are classified as equipment. (Heating
and air conditioning systems, lighting fixtures and similar items permanently fixed to or within a
building are considered as part of the building.)
Estimated Revenue – When the accounts are kept on an accrual basis, this term designates
the amount of revenue estimated to accrue during a given period regardless of whether or not it
is all to be collected during the period.
Existing Debt Allotment (EDA) – The Existing Debt Allotment (EDA) is provided by the state
as funding for payment of existing debt.
Expenditures – Decreases in net financial resources under the current financial resources
measurement focus not properly classified as other financing uses.
Expenses – Charges incurred, whether paid or unpaid, for operation, maintenance, interest,
and other charges, which are presumed to benefit the current fiscal period. **Note: legal
provisions sometimes make it necessary to treat as expenses some charges whose benefits
extend over future periods. For example, purchases of materials and supplies which may be
used over a period of more than one year and payments for insurance which is to be in force for
a period longer than one year frequently must be charged in their entirety to the appropriation of
the year in which they are incurred and classified as expenses of that year even though their
benefits extend also to other periods.
FAR – Financial Accounting and Reporting Manual.
Fiduciary Fund – A fund where monies are held in trust.
Financial Integrity Resource System of Texas (FIRST) – The Financial Integrity Resource
System of Texas (FIRST) is the financial accountability system for Texas school districts
developed by the Texas Education Agency. The primary goal of FIRST is to achieve quality
performance in the management of school districts’ financial resources, a goal made more
significant due to the complexity of accounting associated with Texas’s school finance system.
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The FIRST accountability rating systems assigns one of four financial accounting ratings to
Texas school districts, with the highest being “Superior Achievement,” followed by “AboveStandard Achievement,” “Standard Achievement” and “Substandard Achievement.” Districts
with serious data quality problems may receive the additional rating of “Suspended-Data
Quality.” Districts that receive the “Substandard Achievement” or “Suspended-Data Quality”
ratings must file a corrective action plan with the Texas Education Agency.
Fiscal Year – A twelve-month period of time to which the annual budget applies and at the end
of which a local education agency determines its financial position and the results of its
operations. (The Dripping Springs Independent School District’s fiscal year is July 1 through
June 30.)
FIRST – See Financial Integrity Resource System of Texas
Fixed Assets – Land, building, machinery, furniture, and other equipment which the school
district intends to hold or continue in use over a long period of time. “Fixed” denotes probability
or intent to continue use or possession, and does not indicate immobility of an asset.
Food Service – Those activities, which have as their purpose the preparation and serving of
regular and incidental meals, lunches, or snacks in connection with school activities.
Sometimes referred to as the Child Nutrition program.
Forfeiture – The automatic loss of cash or other property as a punishment for not complying
with legal provisions and as compensation for the resulting damages or losses.
Foundation School Program (FSP) – The Foundation School Program (FSP) is the shared
financial arrangement between the state and the school district, where property taxes are
blended with revenues from the state to cover the cost of basic and mandated programs.
FTE – See Full-Time Equivalent
Full-Time Equivalent (FTE) – Full-Time Equivalent measures the extent to which one individual
or student occupies a full-time position or provides instruction, e.g., a person who works four
hours a day or a student that attends a half of a day represents a .5 FTE.
Full-Time Equivalents (FTEs) are calculated in the following manner.
If NUMBER-DAYS-EMPLOYED is greater than or equal to 187
PERCENT-DAY-EMPLOYED / 100.
If NUMBER-DAYS-EMPLOYED is less than 187
(PERCENT-DAY-EMPLOYED / 100) x (NUMBER-DAYS-EMPLOYED)
187
When FTE counts are included in reports they represent the aggregate of all FTE percentages,
e.g., if one teacher provides four hours of instruction and four others provide one hour, together
they represent one FTE.
Function – As applied to expenditures, this term has reference to an activity or service aimed at
accomplishing a certain purpose or end; for example, Instruction, Instructional Administration,
Plant Maintenance and Operations.
Fund – A sum of money or other resources set aside for specific activities of a school district.
The fund accounts constitute a complete entity and all of the financial transactions for the
particular fund are recorded in them.
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Fund Balance – The excess of assets of a fund over its liabilities and reserves. During the
fiscal year prior to closing, it represents the excess of the fund’s assets and estimated revenues
for the period over its liabilities, reserves, and appropriations for the period.
Furniture – Those moveable items used for school operation that are not of a mechanical
nature. Chairs, tables, desks, file cabinets, pictures, chalkboards, lamps, lockers and carpets,
etc., are examples of furniture.
GAAP – See Generally Accepted Accounting Principals
GASB – See Governmental Accounting Standards Board
General Fund – This fund finances the ordinary operations of the district. It is available for a
legally authorized purpose and consists of money not specifically designated for some other
particular purpose. This is a budgeted fund and any fund balances are considered resources
available for current operations.
General Obligation Debt – Tax supported bonded debt, which is backed by the full faith and
credit of the district.
Generally Accepted Accounting Principles (GAAP) – Uniform minimum standards and
guidelines for financial accounting and reporting. They govern the form and content of the
financial statements of an entity. GAAP encompass the conventions, rules and procedures
necessary to define accepted accounting practice at a particular time. They include not only
broad guidelines of general application, but also detailed practices and procedures. GAAP
provides a standard by which to measure financial presentations. The primary authoritative
body on the application of GAAP to state and local governments is the GASB.
Governmental Accounting Standards Board (GASB) – The authoritative accounting and
financial reporting standard-setting body for government entities.
Gift – Money received from a philanthropic foundation, private individual, or private organization
for which no repayment or special service to the contributor is expected.
Grant – A contribution of either money or material goods made by an outside entity or a
governmental unit to another unit and for which the contributing unit expects no repayment.
Grants may be for a specific or general purpose.
I&S Tax Rate – The tax rate calculated to provide the revenues needed to cover Interest and
Sinking (I&S) (also referred to as Debt Service). I&S includes the interest and principal on
bonds and other debt secured by property tax revenues.
IFA – See Instructional Facilities Allotment
Improvements – Buildings, other structures, and other attachments or annexations to land
which are intended to remain so attached or annexed, such as sidewalks, trees, drives, tunnels,
drains, and sewers.
Independent Auditor – An auditor who is independent of the agency whose accounts are being
audited.
Infrastructure Assets – Public domain fixed assets such as roads, bridges, curbs and gutters,
streets and sidewalks, drainage systems, lighting systems and similar assets that are
immovable and of value only to the government unit.
Instruction – The activities dealing directly with the teaching of students or improving the
quality of teaching.
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Instructional Facilities Allotment (IFA) – The Instructional Facilities Allotment (IFA) Program
was enacted during the 1997 Legislative session and provides state funding for instructional
school facilities. However, there is a limit on funding for each biennium so Districts must apply
for funding.
Interfund Transfers – Money which is taken from one fund under the control of the board of
education and added to another fund under the board’s control. Interfund transfers are not
receipts or expenditures of the school district.
Interim Financial Statements – Financial statements prepared as of a date or for a period
during the fiscal year and including only financial transactions during the current year to date.
Interest – A fee charged a borrower for the use of money.
Internal Auditing – An appraisal of the diverse operations and controls within a government
entity to determine whether acceptable policies and procedures are followed, established
standards are met, resources are used efficiently and economically, and the organization’s
objectives are being achieved. The term covers all forms of appraisal of activities undertaken
by auditors working for and within an organization.
Internal Service Fund – A proprietary fund type accounted for on the accrual basis and not
required to be reported in budget data submitted through Public Education Information
Management System (PEIMS) to the Texas Education Agency. This fund may be used to
finance and account for services and commodities furnished by a designated department or
agency to other departments or agencies with a single governmental unit or to other
governmental units on a cost reimbursement basis.
Inventory – A detailed list or record showing quantities, descriptions, values, and frequency,
units of measure, and unit prices of property on hand.
Invoice – An itemized bill sent to a purchaser for merchandise shipped or services rendered
with the quantity, value, or prices, and/or other explanation of the charges annexed.
Judgment – An amount to be paid or collected as a result of a court decision.
Levy – (Verb) To impose taxes or special assessments. (Noun) The total of taxes or special
assessments imposed by a governmental unit.
Long-Term Budget – A budget prepared for a period longer than a fiscal year. If the long-term
budget is restricted to capital expenditures, it is called a Capital Program or a Capital
Improvements Program.
Long-Term Loan – A loan which extends for more than 5 years from the date the loan was
obtained and is not secured by serial or term bonds. Such loans are not legal in Texas under
the general statutes.
Materiality – The magnitude of an omission or misstatement of accounting information that, in
the light of surrounding circumstances, makes it probable that the judgment of a reasonable
person relying on the information would have been changed or influenced by the omission or
misstatement. The objective of accountability in governmental financial reporting adds another
perspective to materiality. Specifically, accountability requires materiality to be judged not only
in a quantitative manner, but also in a qualitative manner. That is, accountability involves such
issues as legal and contractual compliance that may not have a “material” effect on the entity’s
reported operating results and financial position but that would influence or change the
judgment of a reasonable person about how the government has conducted its affairs during the
period.
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M&O Tax Rate – The tax rate calculated to provide the revenues needed to cover Maintenance
& Operations (M&O). M&O includes such things as salaries, utilities, and day-to-day
operations.
Modified Accrual Accounting – Basis of accounting according to which (1) revenues are
recognized in the accounting period in which they become available and measurable and (2)
expenditures are recognized in the accounting period in which the fund liability is incurred, if
measurable, except for unmatured interest on general long-term debt and certain similar
accrued obligations, which should be recognized when due.
NOGA – Notice of Grant Award for federal and state programs.
Object – As applied to expenditures, this term has reference to an article or service received;
for example, payroll costs, purchased and contracted services, materials, and supplies.
On-Behalf – Matching amounts of TRS paid by the state on-behalf of district employees.
Operating Expenditures – A wide variety of expenditures necessary to a district's operations
fall into this category with the largest portion going to payroll and related employee benefits and
the purchase of goods and services.
Original Budget – The first complete appropriated budget. The original budget may be
adjusted by reserves, transfers, allocations, supplemental appropriations, and other legally
authorized legislative and executive changes before the beginning of the fiscal year. The
original budget should also include actual appropriation amounts automatically carried over from
prior years by law. For example, a legal provision may require the automatic rolling forward of
appropriations to cover prior-year encumbrances.
Payroll – A list of individual employees entitled to pay, with the amounts due to each for
personal services rendered. Payroll costs include the gross salaries or wages and benefits
costs for services or tasks performed by employees at the general direction of the school
district.
PEIMS – See Public Education Information Management System
Permanent School Fund – The Permanent School Fund consists of money, securities, or
lands, which have been set aside as an investment for public school purposes of which the
income but not the principal may be expended. These funds have, in most cases, been derived
from the sale of state school lands set aside by the federal and/or state government, from rents
and royalties, and from surplus revenue returned to the state by the federal government.
Personnel Expenditures – For the purpose of budgeting, this term refers to all wages and
related payroll costs: regular pay, extra duty pay, overtime pay, employee allowances, social
security, group health and life insurance, workers’ compensation insurance, unemployment
insurance, and teacher retirement/TRS care.
Personnel, Full-Time – School employees who occupy positions, the duties of which require
them to be on the job on school days, throughout the school year, at least the number of hours
the schools in the system are in session.
Personnel, Part-Time – Personnel who occupy positions, the duties of which require less than
full-time service. This includes those employed full-time for part of the school year, part-time for
all of the school year, and part-time for part of the school year. See also Personnel, Full-Time
Plant Maintenance (Plant Repairs and Repairs and Replacements of Equipment) – Those
activities which are concerned with keeping the grounds, buildings, and equipment at their
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original condition or completeness or efficiency, either through repairs or by replacements of
property (anything less than replacement of a total building).
Principal of Bonds – The face value of bonds.
Program – The definition of an effort to accomplish a specific objective or objectives consistent
with funds or resources available. Budgets and actual revenue and expenditure records may be
maintained per program.
Program Intent Code – Two digits used in the account code system to account for the cost of
instruction and other services that are directed toward a particular need of a specific set of
students; for example: career and technology, special education, accelerated education,
bilingual education, athletics and related activities, etc.
Public Education Information Management System (PEIMS) – PEIMS is a statewide data
collection and reporting system operated by the Texas Education Agency. It includes extensive
information on students, staffing, and school budgets/finances, and serves as the fundamental
database for many statewide reports on public education.
Purchase Order – A document that authorizes the delivery of specified merchandise or the
rendering of certain services.
Refunding Bonds – Bonds issued to pay off bonds already outstanding.
Reimbursement – Cash or other assets received as a repayment of the cost of work or
services performed, or of other expenditures made for or on behalf of another governmental unit
or department, or for an individual, firm or corporation.
Reserved Fund Balance – An amount set aside for a specified purpose, or an account which
records a portion of the fund balance that is to be segregated for some future use and,
therefore, is not available for further appropriation and expenditure.
Revenue – The yield of taxes, tuition, interest earnings, and other monetary resources that the
District collects and receives into the treasury for public use. For those revenues which are
recorded on the accrual basis, this term designates additions to assets which (a) do not
increase any liability; (b) do not represent the recovery of an expenditure; (c) do not represent
contributions of fund capital in enterprise and internal service funds. The same definition
applies to those cases where revenue is recorded on the modified accrual or cash basis, except
that additions would be partially or entirely to cash.
Rollback Tax Rate – The Rollback Tax Rate is a calculated maximum rate allowed by law
without voter approval. If a school district adopts a tax rate that is higher than the Rollback Tax
Rate, school board trustees must hold an election to ask voters to approve the rate.
Salary – The total amount regularly paid or stipulated to be paid to an individual, before
deductions, for personal services rendered while on the payroll of the school district. Payments
for sabbatical leave are also considered as salary.
School – A division of the school system consisting of a group of pupils composed of one or
more teachers to give instruction of a defined type, and housed in a school plant of one or more
buildings. More than one school may be housed in one school plant, as is the case when the
elementary and secondary programs are housed in the same school plant.
Shared Services Arrangements – School districts and/or education service centers find it
advantageous to share personnel or services, particularly when a school district cannot justify
the cost of employing a specialized staff member on a full time basis, but a group of school
districts can justify a portion of the salary or service. This arrangement is considered to be a
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shared services arrangement. The most common types of Shared Service Arrangements that
schools enter into relate to special education services, adult education services, and activities
funded by the Elementary and Secondary Education Act.
Site-Based Budget Process – A flexible method whereby the campus administrator has the
discretion to expend funds within established district, state and federal procedures, guide-lines,
and other parameters.
Special Revenue Fund – A governmental fund type with budgetary control, used to account for
proceeds of specific revenue sources, other than expendable trusts or for major capital projects,
that are legally restricted to expenditures for specified purposes.
Surety Bond – A written promise to pay damages or to indemnify against losses caused by the
party or parties named in the document, through nonperformance or through defalcation: for
example, a surety bond given by a contractor or by an official handling cash or securities.
Tax Anticipation Notes – Notes (sometimes called "warrants") issued in anticipation of
collection of taxes, usually retireable only from tax collections, and frequently only from the tax
collections anticipated with their issuance. The proceeds of tax anticipation notes or warrants
are treated as current loans if paid back from tax collections anticipated with the issuance of the
notes.
Tax Base – The total value of all real, personal and mineral property in the district as of January
1st of each year, as certified by the County Appraisal Board. The tax base represents net value
after all exemptions.
Tax Rate – Total tax rate is set by the Board of Trustees and is made up of two components:
maintenance and operating, and debt service rates. It is the amount levied for each $100 per
assessed valuation.
Tax Rate Limitation – A school may not impose a maintenance and operation tax rate that
exceeds $1.17 per $100 valuation of taxable property. New debt approved after April 1, 1991,
and issued after September 1, 1992, is limited to an additional $.50. The total maintenance and
operation and debt tax rate is limited to $1.67 Old debt approved on or before April 1, 1991,
and issued before September 1, 1992, is exempt from the limit.
Tax Roll – The official list showing the amount of taxes levied against each taxpayer or
property.
Taxes – Compulsory charges levied by a governmental unit for the purpose of financing
services performed for the common benefit. The term includes licenses and permits. It does
not include special assessments.
Teacher – A person employed to instruct pupils or students. This term is not applied to
principals, librarians, or other instructional or non-instructional support personnel.
Teacher Retirement System (TRS) – The Teacher Retirement System (TRS) of Texas is a
public employee retirement system that is a multiple employer defined benefit pension plan.
State law provides for a state contribution rate of 6.58% and a member contribution rate of
6.4%.
Term Bonds – Bonds of the same issue, usually maturing all at one time, and ordinarily to be
retired from sinking funds.
Textbooks – Books obtained primarily for use in certain classes, grades, or other particular
student groups rather than for general school use.
TRS – See Teacher Retirement System
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Undesignated Fund Balance – For budget purposes, the undesignated fund balance is the
portion of fund equity that is currently available for allocation.
Unencumbered Balance of Appropriation – That portion of an appropriation not yet expended
or encumbered; the balance remaining after deducting from the appropriation the accumulated
expenditures and outstanding encumbrances.
Unexpended Balance of Appropriation – That portion of an appropriation not yet expended;
the balance remaining after deducting from the appropriation the accumulated expenditures.
Unit Cost – Expenditures for a function, activity, or service divided by the total number of units
for which the function, activity, or service was provided.
WADA – See Weighted Average Daily Attendance
Wealth per Student – "Wealth per student" means the taxable value of property, as determined
under Section 11.86, Texas Education Code, divided by the number students in Weighted
Average Daily Attendance.
Weighted Average Daily Attendance (WADA) – To treat school districts fairly in funding, a
Weighted Average Daily Attendance (WADA) is used to measure the extent students are
participating in special programs. The concept of WADA in effect, converts all of a school
district's students with their different weights to a calculated number of regular students required
to raise the same amount of revenue. The greater the number of students eligible for special
entitlements, the greater a school district's WADA will be.
Work Order – A written order authorizing and directing the performance of a certain task and
issued to the person who is to direct the work. Among the items of information included on the
order are the nature and location of the job, specifications of the work to be performed and a job
number which is referred to in reporting the amount of labor, materials and equipment used.
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